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TEXAS 

Albert A. Allison, Corsicana. 
VERMONT 

Maude E. Boucher, Derby. 
WASHINGTON 

Marvin G. Elwell, Dayton. 

APPOINTMENTS, BY TRANSFER, IN THE REGULAR 
ARMY 

TO AIR CORPS 
Second Lt. John Earl Atkinson. 
Second Lt. David Christy Warwick. 

PROMOTIONS IN THE REGULAR ARMY 
Earl Thomas McCullough et al., for pro

motion in the Regular Army of the United 
States. 

(NoTE.-A full list of the names of the 
persons whose nominations for promotion in 
the Regular Army were confirmed today may 
be found in the Senate proceedings of the 
CONGRESSIONAL RECORD for December 3, 1942, 
under the caption "Nominations," beginning 
on p. 9288 with the name of Maj. Earl Thomas 
McCullough and ending on p. 9292 with the 
name of John Joseph McDonnell.) 

APPOINTMENT FOR TEMPORARY SERVICE IN THE 
NAVY 

George H. Fort to be a rear admiral for 
temporary service, to rank from May 16, 
1942. 

SENATE 
MONDAY, DECEMBER 7, 1942 

(Legislative day of Monday, November 
30, 1942) 

The Senate met at 12 o'clock noon, on 
the expiration of the recess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

God of the Free, on this national anni
versary of infamy and perfidy we come 
asking that Thy everlasting mercy may 
cleanse our hearts of the poison of hatred 
and may take from our lips harsh cries 
for vengeance. On this day of shocked 
and painful memory we would turn our 
gaze to One who, betrayed by a mocking 
kiss, cried out from a cruel cross, 
"Father, forgive them! They know not 
what they do." In the new world which 
even now we see rising from the ashes 
of ancient towns-a world in which man 
is more than mammon and persons more 
than profits-we picture a place of con
structive service to the common good for 
those whom today we call foes-the 
peoples who have been deluded by false 
lights and futile hopes. 

On this fateful December date we reg
ister a new vow in high heaven that we 
will never falter, never · desist, never 
compromise, never sheathe our righteous 
sword, until this torn and tortured world 
is made safe for decency, truth, honor, 
and the pledged word. Out of the broken 
bodies, the biasted ships, and the golden 
stars which since glow in the blue of our 
banners, we thank Thee for the new na
tional unity, the grim purpose to close 
ranks, as there sounded out a trumpet 
that shall never know retreat. Steel and 
strengthen our hearts and ·minds for new 
Calvaries which yet loom ahead, the self
denials, the perils and the losses which 
will tear our hearts and smite our 

-hearths before tyranny is dead. With 
deep repentance for our own sins, bring 
us to a united victory which shall make 
all men free. Amen. 

NAMING OF PRESIDING OFFICER 

The Secretary (Edwin A. Halsey) read 
the following letter: 

UNITED STATES SENATE, 
PRESIDENT PRO TEMPORE, 

Washington, D. C., December 7, 1942. 
To the Senate: 

Being temporarily absent from the Senate, 
I appoint Hon. ScOTT W. LucAS; a Senator 
from the State of Illinois, to perform the 
duties of the Chair during my absence. 

CARTER GLASS, 
President pro tempore. 

Mr. LUCAS thereupon took the chair 
as Acting President pro tempore. 

THE JOURNAL 

Mr. BARKLEY. I ask unanimous con
sent that the Journal of the proceedings 
of the last session of the Senate be ap
proved without reading. 

Mr. CLARK of Missouri. Res&ving 
the right to object, I suggest the absence 
of a quorum. 

The ACTING PRESIDENT pro tem
pore. The clerk will call the roll. 

The Chief Clerk called the roll, and 
the following Senators answered to their 
names: 
Aiken 
Andrews 
Austin 
Bailey 
Barbour 
Barkley 
Brewster 
Brooks 
Brown 
Bulow 
Burton 
Byrd 
Capper 
Caraway 
Chavez 
Clark, Idaho 
Clark, Mo. 
Connally 
.Danaher 
Davis 
Doxey 
Ellender 
Get"ry 

Gillette 
Green 
Guffey 
Gurney 
Herring 
Hill 
Johnson, Calif. 
Johnson, Colo. 
Langer 
Lee 
Lodge 
Lucas 
McCarran 
McNary 
Maloney 
May bank 
Mead · 
Millikin 
Murdock 
Murray 
Nelson 
Nye 
O'Daniel 

O'Mahoney 
Radcliffe 
Reed 
Russell. 
Schwartz 
Shipstead 
Shott 
Spencer 
Stewart 
Thomas, Idaho 
Thomas, Okla. 
Tobey 
Tunnell 
Vandenberg 
Van Nuys 
Wagner 
Walsh 
Wheeler 
White 
Wiley 
Willis 

Mr. HILL. I announce that the Sena
tor from Virginia [Mr. GLASS] and the 
Senator from Delaware [Mr. HuGHES] 
are absent from the Senate because of 
illness. 

The Senator from New Jersey [Mr. 
SMATHERS] is absent because of illness in 
his family. 

The Senator from California [Mr. 
.DowNEY] and the Senator from Arizona 
[Mr. McFARLAND] are conducting hear
ings in Western States for the Special 
Committee to ' Investigate Agricultural 
Labor Shortages. 

The Senator from Washington [Mr. 
BoNE] and the Senator from Utah [Mr. 
THOMAS] are out of the city on important 
public business. 

The Senator from Alabama [Mr. 
BANKHEAD], the Senator from Mississippi 
[Mr. BILBO], the Senator from Kentucky 
[Mr. CHANDLER], the Senator from Geor
gia [Mr. GEORGE], the Senator from New 
Mexico [Mr. HATCH], the Senator from 
Arizona [Mr. HAYDEN], the Senator from 
Tennessee [Mr. McKELLAR], the Senator 
from Louisiana [Mr. OVERTON], the Sen
ator from Florida [Mr. PEPPER], the Sen-

ator from South Carolina [Mr. SMITH]. 
and the Senator from Maryland [Mr. 
TYDINGS] are necessarily absent. 

The Senator from West Virginia [Mr. 
KILGORE], the Senator from Missouri 
[Mr. TRUMAN], and the Senator from 
Washington [Mr. WALLGREN] are con
ducting hearings for the Special Com
mittee to Investigate the National De
fense Pr.ogram. 

Mr. McNARY. The Senator from New 
Hampshire [Mr. BRIDGES], and the Sen
ator from Nebraska [Mr. BuTLER] are 
necessarily absent. 

The Senator from Oregon [Mr. HoL
MAN] is absent on public business. 

The Senator from Ohio [Mr. TAFT] is 
necessarily absent attending a meeting 
of the Republican National Committee. 

The ACTING PRESIDENT pro tem
J?Ore. Sixty-seven Senators have an
swered to their names. A quorum is 
present. 

Without objection, the Journal of the 
proceedings of the preceding session will 
stand approved. 

MESSAGE FROM THE PRESIDENT
APPROVAL OF BILLS 

A message in writing from the Presi
dent of the United States was communi
cated to the Senate by Mr. Miller, one of 
his secretaries, who also announced that 
on :Oecember 2, ·1942, the President had 
approved and signed the following acts: 

S. 2412. An act to provide benefits for the 
injury, disability, death, or enemy detention 
of employees of contractors with the United 
States, and for other purposes; and 

S. 2723. An act to amend the Pay Readjust
ment Act of 1942. 

SENATO~ FROM NEVADA-CREDENTIALS: 
ADMINISTRATION OF OATH 

Mr. McCARRAN. Mr. President, I 
send to the desk the credentials of the 
newly elected Senator from the State of 
Nevada, the Honorable JAMES G. SCRUG
HAM, and ask that they be read. 

The ACTING PRESIDENT pro tem
pore. The clerk will read. 

The legislative clerk read as follows: 
STATE OF NEVADA, 

EXECUTIVE DEPARTMENT. 
TO the PRESIDENT OF THE SENATE OF THE 

UNITED STATES: 
This is to certify that on the 3d day of 

November 1942, JAMES G. ScRUGHAM was duly 
chosen by the qualified electors of the State 
of Nevada a Senator from said State to rep
resent said State in the Senate of the United 
States and to 1.Ul the vacancy therein caused 
by the death of Key Pittman, and that said 
vacancy was filled by the election of JAMES 
G . SCRUGHAM as aforesaid, according to law. 

In testimony whereof, I have hereunto set 
my hand and caused the great seal of State to 
be affixed at Carson City, this 5th day of De
cember, in the year of our Lord 1942. 

By the Governor: 

E. P. CARVILLE, 
Governor. 

(SEAL] MALCOLM McEACHIN, 
Secretary of State. 

The ACTING PRESIDENT pro tem
pore. The credentials of the Senator
elect will be placed on file. 

Mr. McCARRAN. The Senator-elect 
is now on the floor of the Senate and 
ready to take the oath. 

The ACTING PRESIDENT pro tem
pore. If the Senator-elect will present 
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himself at the desk, the oath of office 
will be administered to him. 

Mr. SCRUGHAM, escorted by Mr. Mc
CARRAN, advanced to the Vice Presi
dent's desk, and the oath prescribed by 
law having been administered to him by 
the Acting President pro tempore, he 
took his seat in the Senate. 

EXECUTIVE COMMUNICATIONS, ETC. 

The ACTING PRESIDENT pro tem
pore laid before the Senate the following 
letters, which _were referred as indicated. 
RELIEF OF DESTITUTION .OF ALASKAN NATIVES 

A letter from the Secretary of the Interior, 
transmitting, pursuant to law, a report cov
ering expenditures from the appropriation 
.. Education of natives of Alaska, 1941-43" 
for the relief of destitution . of natives of 
Alaska during the fiscal year 1942 (with an 
accompanying report); to the Committee .on 
Appropriations. · 

REPORT ON HEALING ARTS PRACTICE AcT, 
DISTRICT OF COLUMBIA 

A letter from the President of the Com
nli~>sion on Licensure Healing Arts Practice 
Act, District of Columbia, transmitting, pur
suant to law, the annual report of the Com
mission for the fiscal year ended June 30, 
1942 (with an accompanying report); to the 
Committee on the District of Columbia. 

PETITIONS 

Petitions, etc., were laid before the 
Senate, or presented, and referred as 
indicated: 

By the ACTING PRESIDENT pro tem
pore: 

The petition of Leonard H. Holder, trading 
as April Showers Co., Washington, D. C. (by 
Zach Lamar Cobb, attorney for petitioner, Los 
Angeles, · Calif.), praying for a redress · of 
grievances caused by the alleged repudiation 
in the War Production Board of its written 
·authorization, duly issued and .fairly ob
tained, in connection with the procurement 

.of prefabricated copper tubing intended. to 
be used in the erection of the Dorchester 
House Apartments (with an appendix); to the 
Committee on Education and Labor. 

By Mr. CAPPER: 
A resolution adopted by members of the 

Woman's Christian Temperance Union, of 
Marquette, Kans., praying for the prompt 
enactment of Senate bill 860, to prohibit the 
sale of alcoholic liquor and to suppress vice in 
the vicinity of military camps and naval 
establishments; ordered to lie on the table. 

COMMITTEE REPORT FILED DURING 
RECESS 

Under authority of the order of the 4th 
instant, 

Mr. THOMAS of Oklahoma, from the 
Committee on Agriculture and Forestry, 
to which was referred the bill <H. R. 
7788) to amend section 301 (a) {1) of the 
Agricultural Adjustment Act of 1938, as 
amended, so as to include farm wages in 
determining the parity price of agricul
tural commodities, reported it on De
cember 5, 1942, without amendment and 
submitted a report <No. 1814) thereon. 

REPORTS OF CO~TTEES 

The following reports of committees 
were submitted: 

By Mr. RUSSELL, from the Committee on 
Immigration: 

H. R. 6677. A b111 for the relief of Ronald 
Leroy Chen; without amendment (Rept. No. 
1815). 

By Mr. ELLENDER, from the Committee 
on Claims: 

H. R. 5154. A bill for the relief of the es
tate of Elmer White; without amendment 
(Rept. No. 1816); . 

H. R. 5157. A bill to reimburse F. E. Wes
ter for labor and material used in the emer
gency construction of buildings and utili
ties at Civilian Conservation COrps Camp 
Escanaba; without amendment (Rept. No. 
1817); 

H. R. 5175. A bill for the relief of Edward 
Workman; without amendment (Rept. No. 
1818); 

H. R. 5812. A bill for the relief of William 
E. Averitt and United States Casualty Co.; 
with amendments (Rept. No. 1819); · 

H. R. 6095. A bill for the relief of the 
estate of Mrs. ·H. L. Smith, deceased; without 
amendment (Rept. No. 1820); 

H. R. 6179. A bill for the relief of Thomas 
H. VanNoy; without amendment (Rept. No. 
1821); 

H. R. 6285. A bill for the relief of Clar
ence A. Houser and his wife, Mrs. Jewel 
Houser; without amendment (Rept. No. 
1822); 

H. R. 6569. A bill for the relief of William 
M. Miller; without amendment (Rept. No. 
1823); 

H. R. 7012. A bill for the relief of Litch
field Bros., Aurora, N. C.; without amend
ment (Rept. No. 1824); 

H. R. 7171. A bill for the relief of Mrs. 
J. C. Tommey; with an amendment (Rept. 
No. 1825); 

H. R. 7185. A bill for the relief of Mrs. 
James Q. Mattox; without amendment 
(Rept. No. 1826); 

H . R. 7247. A bill for the relief of Silas 
Frankel; without amendment (Rept. No. 
1827); 

H. R. 7357. A bill for the relief of Made
line Fiori; with an amendment (Rept. No. 
1828); and 

H. R. 7587. A bill for the relief of Etta A. 
Thompson, Marion E. Graham, Irene Morgan, 
and Alice K. Weber; with an amendment 
(Rept. No. 1829). 

By Mr. MALONEY, from the Committee on 
Commerce: 

H. R. 6729. A bill to authorize the Secre
tary of Commerce to establish fees or charges 
for services performed or publications fur
nished by the Department of Commerce; 
without amendment (Rept. No. 1830). 

BILL INTRODUCED 

Mr. RUSSELL introduced a bill <S. 
2918) for the relief of Mr. and Mrs. 
Walter H. Kindon, which was read twice 
by its title and referred to the Commit
tee on Claims. 
LIQUIDATION OF THE WORK PROJECTS 

ADMINISTRATION- EDITORIAL FROM 
THE LOUISVILLE COURIER-JOURNAL 

[Mr. BARKLEY asked and obtained leave 
to have printed in the RECORD an editorial en
titled "The Honorable End of a Noble Experi
ment," dealing with the liquidation of the 
Work Projects Administration, published in 
the Louisville (Ky.) Courier-Journal of De
cember 5, 1942, which appears in the Appen
dix.] 

ADDITION OF FARM LABOR COSTS TO 
PARITY PRICE8-ARTICLE BY PAUL W. 
WARD 
[Mr. !BROWN asked and obtained leave to 

have printed in the RECORD an article deal
ing with the proposal that farm-labor costs 
be added to the formula by which parity 
prices are calculated, written by Paul W. 
Ward and published in the Baltimore (Md.) 
Sun of December 6, 1942, which appears -In 
the Appendix.] 

POST-WAR ECONOMIC CONTROLs
ARTICLE BY WALTER LIPPMANN 

[Mr. WAGNER asked and obtained leave to 
have printed in the RECORD an article en
titled "De-Control," by Walter Lippmann, 
published in the Washington Post of De
cember 5, 1942, which appears in the Appen
dix.] 

THE BEVERIDGE PLAN-ARTICLES BY 
HAROLD J. LASKI AND HARRY CAL
LENDER 

[Mr. wAGNER asked and obtained leave 
to have printed in the R~coRD an analysis 
of the Beveridge plan by Harold J. Laski, 
published in the New York Times of Decem
ber 6, 1942, and also an ar-ticle by Harold Cal
lender dealing with the same matter, which 
appear in the Appendix.] 

BLUE STAR MOTHERS OF AMERICA
ARTICLE FROM CLEVELAND PLAIN 
DEALER 

[Mr. DAVIS asked and obtained leave to 
have printed in the RECORD an article from 
the Cleveland Plain Dealer of December 6, 
1942, entitled "Blue Star Lounge Open to 
Guests Tomorrow," which appears in the 
Appendix.] 

AGREEMENTS AMONG UNITED NATIONS 
ON POST-WAR COMMITMENTS AND 
OBJECTIVES 

[Mr. HILL asked and obtained leave to have 
printed in the RECORD. an editorial dealing 
with more definite agreements among the 
United Nations on post-war commitments 
and objectives, published in the Birming
ham (Ala.) Age-Herald of December 4, 1942, 
which appears in the Appendix.] 

PROPOSED EXTENSION OF WAR-RISK 
INSURANCE TO WAR CORRESPOND
ENTS 

[Mr. HILL asked and obtained leave to 
have printed in the RECORD an article dealing 
with the subject of extension of special pro
tection of war-risk insurance to war corre
spondents, written by W. E. Daniel and pub
lished in the Messenger and Inquirer, of 
Owensboro, Ky., November 21, 1942, which 
appears in the Appendix.] 

WIN THE PEACE WHILE WINNING THE 
WAR-STATEMENT BY A. D. QUAINT
ANCE 

[Mr. JOHNSON of Colorado asked and ob
tained leave to have printed in the RECORD 
a statement entitled "Win the Peace While 
Winning the War," by A. D. Quaintance, of 
Denver, Colo., which appears in the 
Appendix.] 

SETTLEMENT OF CLAIMS AGAINST 
MEXICO-CONFERENCE REPORT 

The Senate resumed the consideration 
of the report of the committee of con
ference on the disagreeing votes of the 
two Houses on the amendment of the 
House to the bill <S. 2528) to provide 
for the settlement of certain claims of 
the Government of the United States on 
·behalf of American nationals against the 
Government of Mexico. 

Mr. CLARK of Missouri obtained the 
floor. 

Mr. CLARK of Idaho. Will the Sena
tor yield? 

The ACTING PRESIDENT pro tem
pore. The question is on the motion--

Mr. CLARK of Missouri. I suggest 
the absence of a quorum, before the 
question is stated. Business has been 
transacted since the last call. 

The ACTING PRESIDENT pro tem
pore. The clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to their 
names: 
Aiken 
Andrews 
Austin 
Bailey 
Barbour 
Barkley 
Brewster 
Brooks 

Brown 
Bulow 
Burton 
Byrd 
Capper 
Caraway 
Chavez 
Clark, Idaho 

Clark, Mo. 
Connally 
Danaher 
Davis 
Doxey 
Ellen deL' 
Gerry 
Gillette 
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Green Mead 
Guffey Millikin 
Gurney Murdock 
Herring Murray 
Hill Nelson 
Johnson, Calif. Nye 
Johnson, Colo. O'Daniel 

Spencer 
Stewart 
Thomas, Idaho 
Thomas, Okla. 
Tobey 

Langer O'Mahoney 

Tunnell 
Vandenberg 
VanNuys 
Wagner Lee Radcliffe 

Lodge Reed Walsh 
Lucas Russell Wheeler 
McCarran Schwartz White 
McNary Scrugham Wiley 
Maloney Shipstead Willis 
Maybank Shott 

The PRESIDING OFFICER (Mr. 
SPENCER in the chair). Sixty-eight 
Senators having answered to their 
names, a quorum is present. 

SENATOR FROM NEW JERSEY
CREDENTIALS 

Mr. BARBOUR. I send to the desk 
the credentials of the newly elected 
Senator from New Jersey, ALBERT W. 
HAWKES, and ask that they be read. 

The PRESIDING OFFICER. The 
clerk will read. 

The legislative clerk read as follows: 
STATE OF NEW JERSEY-CERTIFICATE OF 

ELECTION 
To the PRESIDENT OF THE SENATE OF THE 

UNITED STATES: 
This is to certify, that on November 3, 

1942, ALBERT W. HAWKES was duly chosen by 
the qualified electors of the State of New 
Jersey a Senator from the said State, to 
represent the said State in the Senate of 
the United States for the term of 6 years, be
ginning on the 3d day of January 1943. 

In testimony whereof, the great seal of the 
State is hereunto affixed. 

Witness the hand of His Excellency our 
Gov. Charles Edison, at Trenton, this 1st day 
of December A. D. 1942. 

CHARLES EDISON, Governor. 
By the Governor: 
Attest: 
(SEAL] J. A. BROPHY, 

Secretary of State. 

The PRESIDING OFFICER. The 
credentials will be placed on file. 
COORDINATION OF FEDERAL REPORTING 

SERVICES 

Mr. MURRAY. Mr. President, will the 
Senator yield? 

Mr. LUCAS. I yield. 
Mr. MURRAY. I ask that the Chair 

lay before the Senate a message from 
the House of Representatives with re
spect to Senate bill 1666. 

The PRESIDING OFFICER laid be
fore the Senate the amendment of the 
House of Representatives to the bill <S. 
1666) to coordinate Federal reporting 
services, to eliminate duplication and 
reduce the cost of such services, and to 
minimize the burdens of furnishing in
formation to Federal agencies. 

Mr. MURRAY. I move that the Senate 
disagree to the amendment of the House, 
request a conference with the House on 
the disagreeing votes of the two Houses 
thereon, and that the Chair appoint the 
conferees on the part of the Senate. 

The PRESIDING- OFFICER. The 
question is on the motion of the Senator 
from Montana. 

The motion was agreed to. 
-Mr. CLARK of Missouri: I suggest the 

absence of a quorum. 
Mr. CONNALLY. Mr. President, I 

make the point of order that the Senator 

from Missouri cannot take the Senator 
from Dlinois [Mr. LUCAS] off the floor. 

Mr. CLARK of Missouri. Business has 
been transacted. The motion made by 
the Senator from Montana [Mr. MuR
RAY] was agreed to. 

Mr. CONNALLY. The Senator from 
Montana has not claimed the floor, and 
he is not entitled to the floor after the 
motion has been disposed of. 

The PRESIDING OFFICER. The 
Chair has the right to appoint the con
ferees under the motion just agreed to. 
The Chair appoints as conferees on the 
part of the Senate on Senate bill 1666 
the Senator from Montana [Mr. MuR
RAY], the Senator from Louisiana [Mr. 
ELLENDER], the Senator from Wyoming 
[Mr. SCHWARTZ], the Senator from Ohio · 
[Mr. TAFT], and the Senator from Ver
mont [Mr. AIKEN]. 

Mr. CLARK of Missouri. I now sug
gest the absence of a quorum. 

The PRESIDING OFFICER. The 
clerk will call the roll. 

The legislattve clerk called the roll, 
and the following Senators. answered to 
their names: 
Aiken 
Andrews 
Austin 
Bailey 
Barbour 
Barkley 
Brewster 
Brooks 
Brown 
Bulow 
Burton 
Byrd -
Capper 
Caraway 
Chavez 
Clark, Idaho 
Clark, Mo. 
Connally 
Danaher 
Davis 
Doxey 
Ellender 
Gerry 

Gillette 
Green 
Guffey 
Gurney 
Herring 
Hill 
Johnson, Calif. 
Johnson, Colo. 
Langer 
Lee 
Lodge 
Lucas 
McCarran 
McNary 
Maloney 
May bank 
Mead 
Millikin 
Murdock 
Murray 
Nelson 
Nye 
O'Daniel 

O'Mahoney 
Radcliffe 
Reed 
Russell 
Schwartz 
Scrugham 
Shipstead 
Shott 
Spencer 
Stewart 
Thomas, Idaho 
Thomas, Okla. 
Tobey 
Tunnell 
Vandenberg 
Van Nuys 
Wagner 
Walsh 
Wheeler 
White 
Wiley 
Willis 

The PRESIDING OFFICER. Sixty
eight Senators having answered to their 
names, a quorum is present. 

ANNIVERSARY OF ATTACK ON PEARL 
HARBOR 

Mr. LUCAS obtained the floor. 
Mr. THOMAS of Oklahoma. Mr. Pres

ident, will the Senator yield? 
The PRESIDING OFFICER. Does the 

Senator from Illinois yield to the Sen
ator from Oklahoma? 

Mr. LUCAS. I regret that I cannot 
yield at this time. 

Mr. President, on this anniversary of 
Japan!s infamy, shame, and treachery, 
America speaks to the liberty-loving peo
ple throughout the world with superior 
force, justice, and conviction. 

One year ago this Nation was divided 
in thought and action, but the sneak 
attack upon Pearl Harbor left America 
no alternative. Since that fateful hour 
no nation so utterly unprepared to fight 
on every global front has done so much 
in such a short period of time. 

It was interesting to read the news
papers yesterday and learn from Elmer 
Davis that during the past year America 
has produced 49,000 war planes, 32,000 
tanks, 17,000 antiaircraft guns, and a 
total of 8,200,000 tons of merchant ship
ping. Mr. President, this is an example 

of production of guns, planes, and tanks 
which has no equal or parallel; and we 
have only begun to produce. 

Mr. President, America is and always 
has been a peaceful nation. Following 
the last war we tried desperately to set 
up some type of international machinery 
which would outlaw the evil thing we call 
war. We were unsuccessful at that time 
in our attempt to do so. As a result of 
our determination to stay out of future 
wars America grew more or less soft prior 
to Pearl Harbor; and with a full realiza
tion of our philosophy of peace the dicta
tors across the sea saw a golden oppor
tunity to cash in on what seemed to be 
our weakness. But, Mr. President, they 
failed to realize the latent fighting spirit 
which exists in the bone and sinew of 
every American, especially when we are 
unjustifiably and unduly disturbed, as we 
were 1 year ago today. 

In this conflict we have shown our 
despicable foes a brand of fighting spirit 
and a genius in planning which have 
literally caused the dictators to quake in 
their murderous and bloody boots; and, 
we have only begun to fight. 

On this anniversary we proudly refer 
to our triumphs In the Coral Sea, at 
Midway, in the Solomon Islands, and on 
the northern coast of Africa. Only a 
short while ago it was said by some 
that the Navy was "through" in the Pa
cific. It was also said that we were los
ing the war in the Pacific, and that we 
had no united command. Mr. President, 
in the humble opinion of the Senator 
from Illinois, the glorious victories in 
the Pacific Ocean are a complete an
swer to those charges. How could we 
achieve the great victories which we 
have won in the Pacific if we did not 
have a united command, if we did not 
have complete cooperation between the 
Army, the Navy, and the Air Corps? 

Mr. President, based upon the formi
dable record which has been made.! un
hesitatingly say that we are winning the 
war in the Pacific, and that we shall con
tinue to win the war over the treacher
ous Japs. 

The Monday morning quarterbacks 
who are attempting to outline the strat
egy of our war efforts in this great global 
conflict will, in the opinion of the Sen
ator from Illinois, make a greater con
tribution to the war effort if they will 
use their gifted talents in trying to unify 
the home front of America where there 
seems to be confusion and chaos. Many 
of them are eligible to join. 

With our great and glorious victories 
by the end of the first year of the war, 
under such adverse and limited circum
stances, I say woe be unto Hitler and his 
sycophants, woe be unto Mussolini and 
his satellites, woe be unto Hirohito and 
his minions, once we are mobilized upon 
every front. 

Mr. President, those wretches of des
potism, those despoilers of the church, 
those murderers of innocent women and 
childre;n, those blood butchers of Europe 
and Asia, must be thoroughly and sound
ly beaten if humanity and freedom are 
ultimately to spread their benevolent 
wings over the darkest of nights. This 
awful war was forced upon us by the 
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Axis criminals, by those who have jeered 
and sneered over a period of years at 
the American way of life, by those who 
have on many occasions declared that 
the liberty that you and I enjoy is only 
a myth. Everyone knows that in order 
to beat the combination of Axis criminals 
we shall have to suffer unusual sacrifices 
in blood, tears, and treasure. The road 
will be long; but America will find the 
end to that road. Some day MacArthur 
will return to the Philippines; some day 
he will liberate Wainwright and his gal
lant group of heroic Americans and Fili-

. pino Scouts. Some day MacArthur will 
look at the beaches of Japan, and finally 
march triumphantly ahead of his men 
down the streets of Tokyo. 

What is true of the men in the Pacific 
is true of General Eisenhower and h is 
men in Africa today. Some day, Mr. 
President, they, too. will find the end of 
that road. Even titough it be long and 
filled with obstacles and many detours, 
they, along with the men of the other 
United Nations, will gloriously march 
down the streets of Rome and Berlin in 
complete triumph. 

It was Samuel Adams, a great Ameri
can Revolutionary patriot, who said: 

He who has the strength to chain down 
the wolf is a madman if he let him loose 
without drawing his teeth and paring his 
nails. 

Mr. President, when the adversaries 
seek to chain and enslave a free people, 
the tooth-and-nail doctrine expounded 
by that great philosopher 150 years ago 
must be applied to the present interna
tional outlaws if we are to have a sem
blance of permanent peace in the future. 

So, on this first anniversary of the 
war, we not only remember Pearl Harbor 
but we also move forward to vindicate 
and avenge the unjustifiable attack which 
on a Sabbath morning was made upon 
the peaceful islands of Hawaii. We shall 
avenge every life that was lost. At this 
hour America pays tribute to every living 
soldier in every branch of the service. 
America remembers with deep consecra
tion the brave and heroic boys who have 
died that liberty might live. 
GRANT OF ADDITIONAL POWERS TO THE 

PRESIDENT 

Mr. REED. Mr. President, today I 
have received a telegram from a very im
portant flour-milling concern in Kansas. 
I desire to read the telegram at this time, 
and then shall offer a few remarks upon 
the subject matter. The Walnut Creek 
Milling Co., of Great Bend, Kans., sends 
me the following telegram: 

The Office of Price Administration price 
ceilings have now completely paralyzed our 
business because we cannot sell flour. The 
Army is asking for bids on flour today, but we 
cannot offer because cash wheat today is 5 
cents higher than• when flour ceilings were 
established. All other mills in this territory 
in same position. · 

Mr. President, Kansas produces more 
wheat than does any .other State. Kan
sas is the greatest flour-milling State. 
Today the Nation is threatened with a 
flour shortage, which means a bread 
shortage. The telegram I have just read 
is similar to numerous other telegrams 
which I have received from other Kansas 

millers. I have been visited by millers 
from Minneapolis, from Missouri, and 
from Tilinois, who have· told me the same 
story; and here and now I want to tell 
the Senate and the country where the 
trouble lies. 

Last October 2 Congress passed what 
is known as the price-control bill or the 
anti-inflation bill. In that bill the Con
gress plainly directed that in the case of 
agricultural commodities no maximum or 
ceiling price should be fixed that did not 
reflect parity to the producer and allow 
an equitable margin to the processor. 
Wheat is the primary product from which 
flour is milled and bread is baked. The 
administration-! include in that term 
the President, the Price Administrator, 
the Secretary of Agriculture, and Mr. 
Byrnes, the Director of Economic Stabili
zation-those administration authori
ties proceeded plainly to disregard the 
law. They established a flour ceiling 
based on 76 percent of the price of wheat. 
Because the price of wheat has gone up, 
the millers are unable to buy wheat so 
they can mill and ·sell flour, within the 
price ceiling fixed. 

This matter has been the subject of 
widespread newspaper comment. I offer 
only a few headlines from representa
tive newspapers, in order to call atten- · 
tion to the seriousness of the situation. 

The Baltimore Sun of December' 5 said: 
United St~tes bread shortage ie seen. 

In the Journal of Commerce of this 
morning the headline is: · 

Flour operations reported stopped. 

From the Washington Star of Satur
day evening the headline is: 

Flour sales stalled as Office of Price Ad
ministration continues retail price ceilings. 

The Washington Post of SaturdaY 
morning said: 

Flour ceilings seen bringing bread short
age. 

Mr. President, if the unlawful rulings 
of the price authorities continue, the 
country will face a breal! shortage within 
30 days. Flour milling operations will 
be closed down entirely or almost en
tirely within 30 days. Millers cannot 
continue to operate under the present 
cricumstances. They are faced by bank
ruptcy if they continue operations. The 
people will be faced by a bread shortage 
if the millers discontinue operations. 
That is the situation I desire to lay be-
fore the Senate and the country.· . 

Mr. President, I wish to discoss the 
matter from another angle. In the 
House of Representatives there is pres
ently House bill 7832, which is a suc
cessor to House bill 7762. The first bill, 
the original version, carried a very wide 
delegation of authority to the President 
of the United States. It provided that 
he could set aside any law, tariff ruling, 
or immigration restriction. The present 
version is very stingy in its authority as 
compared with the authority proVided 
by the original ver~ion. There is now 
pending in the Senate, Senate bill 2383, 
which is a companion measure to the 
original House bill. 

Mr. President, I am opposed to any 
further extension of power to the Presi
dent at this time. The President and 

his administrators have abused the power 
which has already been given them. I 
have described the situation very briefly. 
The tale in telling would bear much more 
attention than I have given to it, as how 
they have abused authority already re
posed in them. 

Mr. President, lest someone may say, 
"That is the farm-bloc point of view," 
let me read from an editorial appearing 
in the Washington Post of December 5. 
Of course, it is common knowledge that 
the Washington Post has no sympathy 
with the farm bloc. I shall quote only 
from the middle of a long editorial in 
which reference was made to the state 
of opinion and the condition of temper, 
if I may so say, in the Congress. It is 
not very good, as everyone knows. The 
Washington Post said, in part: 

We refer to the interpretation of the re
cently enacted stabilization law. No matter 
how well turned the Attorney General's ex
planation, the feeling is rife that the admin
Istration pulled "a fast one" in interpreting 
that statute. Few Members of Congress, we 
imagine, thought that ceiling prices for the 
farm would not reflect full parity prices. 
They should not- · 

That is the opinion of the Post-
but the point is that the law says they should. 
None imagined-least of all the pilots of the 
stabilization bill-that the President would 
assume the right to authorize a salary ceiling, 
though the surmise as to the next step has 
not been falsified. This surmise was that the 
President intends to use his own adminis
trative ruling as a weapon with which to try 
to drive through Congress an income ceiling. 

Mr. President, those of us from the 
farm States, who have stood on this floor 
and elsewhere and told the story of the 
farmer, have found scant support and 
little sympathy from the great eastern 
newspapers. Only when the President 
proposed to use the administrative rul
ing Which was made on the question of 
farm prices and apply it to salaries did 
the great eastern newspapers become 
exercised. 
'Tis sweet to hear the watchdog's honest bark 
Bay deep-mouth'd welcome as we draw near 

home. 

The · Washington Post has no sym
pathy with the farmer, but the Washing
ton Post is extremely concerned about 
those with great incomes. So is m'y 
friend David Lawrence, whose United 
States News I read rather regularly. If 
I remember correctly, David Lawrence 
used about this language as applied to 
some of the administrative interpreta
tions: 

They were tricky interpretations made by 
a tricky administration. 

I quote from memory from Mr. Law
rence. 

Mr. President, I have discussed the 
bills to which I have referred with some 
of my colleagues on the floor. I have not 
undertaken to canvass the Senate, but I 
have talked informally with quite a num
ber of Senators as to whether they are 
willing to gr~nt additional power to .the 
President at this time. I have found no 
disposition to do so. 

I am not serving notice on the majority 
leader-! wish he were present at the 
time-! am only giving for his informa-
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tion something that may be of advantage 
1n working out a program for the re
maindP.r of the session. 

I find so many objections in my mind 
to these bills carrying additional powers 
that I am quite sure that about 2 days 
will be required for me to express my ob
jections. As I have discussed these mat
ters with some of my colleagues, two of 
them said they could think of as many 
objections as I could, and if it would take 
me 2 days to express my objections they 
probably would require the same length 
of time to express theirs. 

I have talked to a number of other 
Senators who have said that they had 
many objections but they thought they 
could state them, possibly, in 1 day, 
though they also stated that they wanted 
further time for consideration, and, per
haps they would find more objections 
which would require more than 1 day 
to state. I merely want to convey that 
information to the majority leader for 
whatever it may be worth in his consid
eration of a further program for there
mainder of the present session. 

Mr. President, I desire to refer to one 
other matter. We changed the Consti
tution to eliminate what was called the 
"lame duck" session of Congress. If any
one can tell me the difference between a 
"lame duck" session meeting, as it used to 
meet on the first Monday of December 
and continuing until March 4, when it 
expired by limitation, and the present 
••1ame duck" session, which began after 
the last election in November and wm 
expire by limitation on January 3, I 
should be pleased to have the distinction 
made. I have sympathy, of course, with 
the "lame duck" Members; I may be one 
of them myself some day; but there is 
no question, Mr. President, that the 
President of the United States is trying 
to drive through this "lame duck" ses
sion a measure granting him additional 
power, which I think there is no disposi
tion to give him. Certainly the livestock 
growers of the West are still concerned 
about the possibilities of Argentine beef 
if the President can suspend all tariff 
rules and all restrictions. 

Mr. CONNALLY. Mr. President, will 
the Senator yield there? 

The PRESIDING OFFICER. Does 
the Senator from Kansas yield to the 
Senator from Texas? 

Mr. REED. I yield. 
Mr. CONNALLY. Most of the restric

tion in the case of South American beef, 
particularly Argentine beef, is not really 
due to tariff duties, but is because of the 
foot-and-mouth-disease embargo. 

Mr. REED. I understand that; the 
Senator from Texas has stated it cor
rectly. The President could also suspend 
that regulation. 

Mr. CONNALLY. He could not unless 
Congress authorized him to do so. 

Mr. REED. And we are not going to 
authorize him to do it; at least, I do not 
think we are going to authorize him to 
do it. 

The feed-grain farmers of the West 
are concerned about the statement of 
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Secretary Wickard that there may be 
brought in from Canada some two or 
three hundred million bushels of feed 
grains free of duty if the President has 
power to suspend the duties. Certainly 
we have no intention of permitting any
thing of that kind. 

I close with the suggestion that I am 
unalterably opposed to the bills which 
grant further and additional powers to 
the President. He has abused powers 
that have been given him; he has not 
showed good faith with the Congress; 
and if additional powers are needed, the 
time to give them to him is after consid
eration by the Seventy-eighth Congress, 
which will convene on January 3 next. 
USE FOR WAR PURPOSES OF SILVER HELD 

OR OWNED BY THE UNITED STATES
AMENDMENT 

Mr. McCARRAN. I ask unanimous 
consent to submit an amendment in the 
nature of a substitute for the bill <S. 
2768) to authorize the use for war pur
poses of silver held or owned by the 
United States, and ask that it be printed 
in the RECORD. 

There being no objection, the amend
ment in the nature of a substitute in
tended to be proposed by Mr. McCARRAN 
to Senate bill 2768, was ordered to lie on 
the table, to be printed, and to be printed 
in the RECORD, as follows: 

Amendment (in the nature of a substi
tute) intended to be proposed by Mr. Mc
CARRAN to the bill (S. 2768) to authorize the 
use for war purposes of silver held or owned 
by the United .States, viz: In lieu of the 
language proposed to be inserted by the Com
mittee on Banking and Currency, insert the· 
following: 

"That notwithstanding any other provi
sion o1 law, the President is authorized, 
through the Secretary of the Treasury, upon 
the recommendation of the Chairman of the 
War Production Board, to sell or lease, upon 
such terms as the Secretary of the Treasury 
shall deem to be in the best public interest, 
to any person, partnership, association, or 
corporation, or any department of the Gov
ernment, for use strictly in connection with 
the war effort, including but not limited to 
the making of munitions of war and the sup
plying of other industrial needs contributing 
directly to the war effort, any sl.lver held or 
owned by the United States: Provided, That 
the price for all silver sold under this act 
shall not be less than 71.11 cents per fine 
troy ounce: Provided further, That at all 
times the ownership and the possession of 
an amount of silver of a monetary value · 
equal to the face amount of all outstanding 
silver certificates heretofore or hereafter is
sued by the Secretary of the Treasury shall 
be maintained by the Treasury: Provided 
further, That no silver shall be sold under 
this act until all current supplies o11mported 
silver and domestically mined silver shall 
have become reduced to an immediately 
available aggregate stock of 20,000,000 ounces 
or less: Provided further, That no silver shall 
be sold under this act for other than con
sumptive purposes: And provided further, 
That any silver sold or leased under this act 
which is not actually used in connection with 
the war effort shall be resold to and pur
cbased by the Treasury at 71.11 cents per fine 
troy ounce, or, in the case of any silver leased 
under this act, returned within 1 year after 
the termination of the war. 

"SEc. 2. Authority to sell or lease silver 
under this act shall expire on December 31, 
1944." 

CORRECTION IN THE ENROLLMENT OF 
HOUSE BILL 7568 

Mr. WALSH. Mr. President, I ask 
unanimous consent to submit a concur
rent resolution and to have it considered 
immediately. I make this request in the 
absence of the chairman of the Finance 
Committee, the distinguished Senator 
from Georgia [Mr. GEORGE]. It is a very 
simple resolution, and, perhaps by read
ing it I can explain its purpose. 

That the Clerk of the House o1 Representa
tives be, and he is hereby, authorized and 
directed, in the enrollment of the b1ll (H. R. 
7568) to discharge more effectively the obli
gations of the United States under certain 
treaties relating to the manufacture and dis-

1 tribution of narcotic drugs, by providing for 
domestic control of the production and dis
tribution of the opium poppy and its prod
ucts, and for other purposes, to make the 
following cl}.ange, namely: In the language 
inserted by Senate engrossed amendment 
No. (2), strike out the word "of" and insert 
"or", so as to make the language read: "will 
not be met by importation or licensed pro
duction." 

The concurrent resolution simply pro
vides for the correction of one word in 
the bill. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the concurrent resolution? 

Mr. McNARY. Mr. President, I recall 
that a few days ago the Senate passed a 
House bill covering the subject matter. 

Mr. WALSH. That is true. 
Mr. McNARY. The concurrent resolu

tion seems to be merely designed to cor
rect the phraseology of the bill, and I 
have no objection. 

Mr. CLARK of Missouri. I ask that 
the concurrent resolution be read. 

The PRESIDING OFFICER. The 
clerk will read the concurrent r·esolution. 

The legislative clerk read the concur-: 
rent resolution (S. Con. Res. 39), as fol• 
lows: 

Resolved by the Senate (the House of Rep
resentatives concurring), That the Clerk o! 
the House of Representatives be, and he is 
hereby, authorized and directed, in the en
rollment of the bill (H. R. 7568) to discharg~ 
more effectively the obligations of the United 
States under certain treaties relating to the 
manufacture and distribution of narcotie 
drugs, by providing for domestic control of 
the production and distribution of the opium 
poppy and its products, and for other pur
poses, to make the following change, namely: 
In the language inserted by Senate engrossed 
amendment numbered (2), strike out the 
word "of" and insert "or", so as to make the 
language read: "will not be met by importa
tion or licensed production." 

The PRESIDING OFFICER. · Is there 
objection to the present consideration of 
the concurrent resolution? 

There being no objection, the concur
rent resolution was considered and 
agreed to. 

CALL OF THE ROLL 

Mr. CLARK of Missouri. I suggest the 
absence of a quorum. 

The PRESIDING OFFICER. The clerk 
will call the roll. 
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The legislative clerk called the roll, and 

the following Senators answered to .their 
names: 
Aiken 
Andrews 
Austin 
Bailey 
Barbour 
l3arkley 
Brewster 
Brooks 
Brown 
Bulow 
Burton 
Byrd 
Capper 
Caraway 
Chavez 
Clark, Idaho 
Clark, Mo. 
Connally 
Panaher 
Davis 
Doxey 
Ellender 
Gerry 

Gillette 
Green 
Gu1Iey 
Gurney 
Herring 
Hill . 
Johnson, Calif. 
Johnson, Colo. 
Langer 
Lee 
Lodge 
Lucas 
McCarran 
McNary 
Maloney 
May bank 
Mead 
Millikin 
Murdock 
Murray 
Nelson 
Nye 
O'Daniel 

O'Mahoney 
Radcliffe 
Reed 
Russell 
Schwartz 
Scrugham 
Shipstead 
Shott 
Spencer 
Stewart 
Thomas, Idaho 
Thomas, Okla. 
Tobey 
Tunnell 
Vandenberg 
VanNuys 
Wagner 
Walsh 
Wheeler 
White 
Wiley 
Willis 

The PRESIDING OFFICER <Mr. 
DoxEY in the chair). Sixty-eight Sen
ators have answered to their names. A 
quorum is present. 

MESSAGE FROM THE HOUSE 

A message from the House of Repre
sentatives, by Mr. Swanson, one of its 
clerks, communicated to the Senate the 
intelligence of the death of Hon. Philip 
A. Bennett, late a Representative from 
the State of Missouri, and transmitted 
the resolutions of the House thereon. 

ENROLLED BILLS SIGNED 

The message announced that the 
Speaker had affixed his signature to the 
following enrolled· bills, and they were 
signed by the ,f\.cting- President pro · 
.tempore: 
. S. 1099. An act for the relief of. Leslie 
Charteris (Leslie Charles Bowyer Yin) and 
Patricia Ann Charteris; 

S. 1334. An act for the relief of Anthony 
Famiglietti; 

S. 1953. An act for the relief of James B. 
Shuler; 

S. 2195. An act for the relief of Charles E. 
Salmons; 

S. 2292. An act for the relief of Fred Walker, 
.Sr.; legal guardian for Fred Walker, Jr.; the 
. District Court of the United States for the 
District of Columbia; 

• S. 2317:_4n: act for the relief or'~illian La-
Bauve Linney; . 

S. 2363. An act for the relief of Percy Ray 
Greer, a minor; 

S. 2593. An act to provide for the reim
bursement of certain Navy personnel and 
former Navy personnel for personal prop
erty lost or damaged as a result of the fire 
which destroyed the administration build
ing, naval operating base, Norfolk, Va., on 
January 26, 1941; 

S. 2608. An act for the relief of Dennis 
Hall; 

S. 2618. An act for the . relief of Beatriz· 
Milan Vda. de Vazques; 

S. 2705. An act for the relief of Camilla C. 
Moore; 

S. 2712. An act for the relief of Victoria 
Jessie Lodge Skin, now Standing Bear; 

S. 2741. An act for the relief of Charles E. 
Naghel; and 

S. 2742. An act for the relief of Guy E. 
Mish. · 

AUTHORIZATION FOR R. F. C. TO ISSUE 
ADDITIONAL NOTES, BONDS, AND DE
BENTURE&-AMENDMENT 

Mr. THOMAS of Oklahoma. Mr. 
President, I submit an amendment to a 
pending bill, which I ask to have printed 

in the RECORD in full, and printed and 
lie on the table. 

There being no objection, the amend
ment intended to be proposed by Mr. 
THOMAS of Oklahoma to the bill (H. R. 
7801) to · authorize the Reconstruction 
Finance Corporation to issue notes, 
bonds, and debentures in the sum of 
$5,000,000,000 in excess of existing au
thority, was received, ordered to lie on 
the table, to be printed, and to be printed 
in the RECORD as follows: 

At the proper place insert a new section, as 
follows: 

"SEc. -. That section 301 (a) (1) of the 
Agricultural Adjustment Act of 1938, as 
amended, be, and . the same is hereby, 
amended by striking out the following in the 
first sentence of said section and paragraph, 
to wit: 'and freight rates, as contrasted 
with such interest payments, tax payments, 
and freight rates' and inserting the following 
in lieu thereof: 'freight rates, and farm 
wages (on the basis of the national average 
and to include the wages of hired workers, 
operators, and owners), as compared with 
such interest payments, tax payments, 
freight rates, and farm wages.' 

"(b) That said section 301 (a) (1) is 
further amended by striking out the following 
in the first sentence of said section, to wit: 
'for which the base period is the period 
August 1909 to July 1914.' " 

SETTLEMENT OF CLAIMS AGAINST 
MEXICO-CONFERENCE REPORT 

The Senate resumed the consideration 
-of the report of the committee of con
ference on the disagreeing votes. of the 
two Houses on the amendment of the 

~ljp'4se. to the .bill <S. '2528), to provide 
-for t]le. _settlement· ot certain claims. of 

.~the Government of the· United States · 
on behalf of American nationals ag:ainst · 

. the Government. of-Mexico. 
· Mr.· CONNALLY. Mr. President, the 
pr~sent situation ~n the Senate with re
spect to the conference report was 
caused by reason of a disagreement be
tween the two Houses on the bill. In 
conference the House conferees insisted 
upon ·~he elimination of · certain pro vi-

. sions which were contained in the Senate 
-bill. Upon conference with other Sena
tors interested, notably the Senator from 

· Missouri. [Mr~: CLARK] ; I -think iff will· be ' 
· possible, by a very slight change in the ' 
conference· report, · that is by reinstating ' 
one of the provisions contained in the 
Senate ·bill, to reach an agreement and 
dispose of the whole matter. From a 
parliamentary standpoint I understand 
it is necessary that the Senate further 
insist on its disagreement to the amend
ment of the Hou.se, and request a fur
ther conference with the House, and that 
the Chair appoint conferees on the part 
of the Senate .. 

Mr. McCARRAN . . Mr. President, on 
that question other Senators, aside from 
those specifically in charge of the bill, 
have a right to be heard. 

Mr. CONNALLY. I am not advised 
about that. 

Mr. McCARRAN. I desire to be heard 
on the matter. 

Mr. CONNALLY. Mr. President, I 
cannot yield to the Senator from Ne
vada for that purpose now. 

The PRESIDING OFFICER. Has the 
Senator from Texas made a motion? 

Mr. CONNALLY. This is. a privileged 
matter, and I suppcse it can be disposed 

of speedily. I move that the Senate fur
ther insist upon its disagreement to the 
amendment of the House, and request a 
further conferen~e with the House, and 
that the Chair appoint the conferees on 
the part of the Senate. 

Mr. McCARRAN. Mr. President, I 
wish to speak on the motion of the Sen
ator from Texas. I am at a loss to know 
why a private arrangement should be 
made without an opportunity being given 
other Senators to be heard in connec
tion therewith. We understand, and our 
understanding is not based on documen
tary evidence, that something has oc
curred somewhere in the proceedings, 
somehow which now impels the able 
Senator from Texas, as chairman of the 
Foreign Rel~tions Committee, to make 
this rather unusual motion. We are 
given to understand, not from specific 
statements--

Mr. CONNALLY. Mr. President, will 
the Senator yield? 

Mr. McCARRAN. I will yield for a 
question only. 

Mr. CONNALLY. I want the Senator 
to yield only for· a question. I would not 
dare interrupt the Senator for. any other 
purpose. 

Mr. McCARRAN. I could-not und-er
stand the Senator's last remark. 

Mr. CONNALLY. I wouid not dare 
interrupt the Senator for any other rea
son. I did not hear the Senator's state
ment. · Did the Senator express some 
doubt as to the motives of the Senator 
from Texas? 

Mr. McCARRAN. Oh, no; I never 
·doubt the 'Senator's motives. · I think:" his 
:motives are always~high and.lofty._ _ 
-:. Mt. CONNALLY .. ~ I did :not ·he'ar .the.. 
.Senator's previous statement; 

"Mr. McCARRAN; I am sorry the 
Senator did not. The Senator was en-

. ·gaged in conversation, and, of course, 
could not hear it. I always attribute the 
most lofty motives to the Senator from 
Texas. 

Mr. CONNALLY. Mr. President, will 
· the Senator from Nevada yield further? 

Mr. McCARRAN. Does the Senator 
from Texas question my --statemtmt? 

, Dees he infer that I said · or implied. that 
the motives of.. the Senator~ from.. Texas 
were other than worthy and high? 

Mr. CONNALLY. Oh, no; I am sure 
the Senator did not do anything like 
that. I do not think the Senator would 
do such a thing. I wish to say that my 
motion relates only to the Mexican 
Claims Commission bill. I am not inter
ested in the silver bill. I am not inter
ested in any other measure that any 
Sen.ator may want to have come before 
the Senate or may not want to have con
sidered. I want to get the Mexican 
claims matter through, and aft.er going 
all over the situation I thought the best 
way to get it through was to make a 
slight concession . . That is why I am 
making it. I am not concerned with 
the R. F. C. $5,000,000,000 bill. I do not 
care anything about it. I am in charge 
of the pending measure, and I will say 
to the Senator that the only motive on 
earth which actuates me is to get the 
bill through. 

Mr. McCARRAN. I rea1ize that, but 
at the same time there are 96 Senators 
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in this body, and each one of the 96 may 
be interested in the bill which is being 
sponsored by the Senator from Texas. 
We are interested and will remain inter
ested in it, because it involves $40,000,-
000. Forty million dollars does not mean 
so very much in these days of elaborate 
expenditure, but, nevertheless, $40,000,-
000 will mean something in the dim and 
dismal future, as was indicated by the 
way the teeth of the people of the coun
try were set into the election on the 3d of 
November last. I think many things will 
become important between now and the 
next ides of March. I think it might be 
well for every Senator to take very great 
interest in every bill which may come 
before the Senate. There are 96 Sena
tors in this body, and each one of the 
96 should be interested in each bill that 
comes before us. 

Mr. President, the bill which is under 
consideration came out of the Foreign 
Relations Committee, as I understand. 
If I am wrong about that, I shall be glad 
to be corrected. I take it. that the bill 
came out of the Foreign Relations Com
mittee after a rather lengthy considera,;, 
tion of it. I base that assumption on the 
statement of the very able Senator from 
Missouri [Mr. CLARK], concurred in by 
the unusually able Senator from Texas 
[Mr. CONNALLY]. In matters involving 
claims between this Nation and foreign 
countries in which money is involved, 
somebody must pay the money. Some
body must liquidate the claims. 

That brings us to the question, Where 
are we to get the money? Shall we con
tinue to bleed the people of the country 
in order to pay claims which two Sena
tors can adjust or settle? I wonder about 
that. Shall we ask the people of the 
country to buy bonds, and more bonds, so 
that we may adjust claims, the liquida
tion of which is involved in a private 
arrangement between two very able and 
·very worthy Senators, admitting, as I 
unhesitatingly admit, that the private 
-arrangement may have been without any 
ulterior motive whatever? 

How do we raise money in America? 
What are the methods by which money 
is extracted-if I may use the term ad
Visedly-from the people of the country? 
What are the avenues through which 
the money of the country goes into cir
culation, meets obligations, goes out of 
the Treasury, or is used by governmental 
agencies to support obligations guaran
teed by the Republic? 

The other day I read that the na
tional indebtedness had reached the 
$100,000,000,000 mark. If I am not mis
taken, that means a $100,000,000,000 in
debtedness appears on the books of the 
Treasury; but to what extent have the 
Reconstruction Finance Corporation, a 
financial agency set up in 1931, or there:. 
abouts, and other agencies of the Gov
ernment, encumbered the credit of the 
country through obligations authorized 
and now outstanding? 

While sitting as a member of the Ap
propriations Committee of the Senate I . 
have had the unusual privilege of learn
ing much . about what is outstanding, 
what is obligated, what is authorized, 
and what is in the future. As I stated 
'at the outset, $40,000,000 does not sound 

like very much. When the last appro
priation bill came from the Appropria
tions Committee of the Senate-origi
nating in the House of Representatives, 
as it must under the ·practice-amount
ing in round numbers to some $6,000,-
000,000, I voted for it. I did so without 
a blush. I would vote for it again, be-
cause it was a bill to increase the air 
force of the United States and to assist 
in building a navy which would help 
bring victory with a reasonable degree 
of promptness, considering the strength 
of our adversaries, relieve heartache in 
America, bring America back to where it 
belongs, and bring the world back to 
normalcy. 

In voting for the bill many questions 
must have arisen in the minds of mem
bers of the Appropriations Committee. 
We realized that, as a matter of cold 
bookkeeping, there was no such sum of 
money in the Treasury of the United 
States. We were merely authorizing the 
expenditure of the money to build a navy 
and establish an air force. We should 
have authorized, and will authorize, much 
more than that for the armed forces of 
America. 

Mr. President, while we are providing 
for such enormous appropriations, we 
are presented with a request for $40,000,-
000 to settle Mexican claims. In keep
ing with the innuendo of my good friend 
the very able Senator from Texas [Mr. 
CoNNALLY], I suppose that I may be crit
icized for challenging, in one way or an
other, such a paltry sum as $40,000,000. 

Mr. President, if without undue dis
closure I may recite some things which 
have occurred in the Appropriations 
Committee, let me say that I have seen 
the committee sit for long hours wran
gling, fighting, and arguing over amounts 
·even l~ss than $1,000,000. On the other 
hand, I have seen an appropriation of 
$6,000,000,000 approved by the commit
tee after 2 or 3 days of hearings. 

We come back to the question, How is 
money raised in this country? What is 
money in America? Are we to abandon 
the capitalistic system? Shall we de
stroy the financial structure which has 
been our foundation for 150 years? 
Shall we enter a new realm of economics 
following this war? I am exceedingly 
troubled by such questions, because I 
think I can read the signs of the times. 
I believe that I can see that unless we 
take up arms for the country which we 
love; unless we go into battle array after 
military hostilities have ended, in this 
war, so that private enterprise and in
dividual effort may have their place in 
our Nation, as they have had for many 
years, and indeed, during its entire life; 
unless there be those in Congress who 
propose to reclaim for Congress the 
powers, the responsibilities, and the pre
rogatives which belong to Congress; un
less we are ready to say that we stand as 
the champions of the American economy 
in the post-war period, then, Mr. Presi
dent, ·you and I and everyone who listens 
to me today on the :floor of the Senate 
should be concerned; for, if I read the 
signs of the times aright-and I am sorry 
if I read them otherwise..:..there is a 
movement which had its advent far 
abroad, but is being sponsored here and, 

indeed, by many who wave the :flag, the 
:flag being their shield for the propaga
tion of their doctrine, that will set up 
communism in America-so much so, 
that if we win the war we may lose the 
peace. 

That we will win the war neither I nor 
anyone else has any doubt. That for the 
safety of stabilization we must win the 
war is an abiding faith and an uncon
tradictable position; but if we are send
ing our blood and brawn and brain and 
strength into foreign fields to die, then 
their memory and their spirits returning 
here will question me and will question 
those in this body who listen to me as to 
why we allowed democracy, stabilized 
democracy, with its fine attendant fea
tures of individual human effort, to be 
lost while they were battling abroad. 

Mr. JOHNSON of Colorado. Mr. 
President, will the Senator yield? 

Mr. McCARRAN. I am attempting to 
be as guardful as possible of my right to 
the :floor. I ask the Chair to advise me 
whether, if I yield when request is made 
of me to yield the :floor, I may reserve the 
right to have the floor thereafter, so that 
I shall not be deprived of the :floor. Of 
course, I am somewhat familiar with the 
rule. 

The PRESIDING OFFICER. Under 
the rule, if any Senator objects, the Sen
ator may yield for nothing other than a 
question. 

Mr. McCARRAN. Otherwise I still 
have the :floor; is that correct? 

The PRESIDING OFFICER. The 
Chair recognized the Senator from Ne
vada, but the Senator could have been 
taken off the :floor if a point of order had 
been made. However, no point of order 
was made. 

Mr. McCARRAN. If some other Mem
ber of the Senate makes the point of 
order after I have yielded the :floor, then 
I am taken off the :floor; is that correct? 

The PRESIDING OFFICER. Yes; if, 
immediately after the Senator yields, a 
point of order is made, because the Sen
ator did not yield for a question; he 
yielded for the transaction of business. 

Mr. McCARRAN. That is correct. 
The PRESIDING OFFICER. The Sen

ator from Nevada is now recognized. 
Mr. McCARRAN. Mr. President, I 

suggest the absence of a quorum. . 
Mr. CONNALLY. Mr. President, does 

the Senator realize that by doing so he 
is yielding the :floor? 

Mr. McCARRAN. Very well; I shall 
have the :floor again. 

The PRESIDING OFFICER. The ab
sence of .:A. quorum having been sug
gested, the clerk will call the roll. 

The Chief Clerk called the roll, and the 
following Senators answered to the~r 

_names: 
Aiken Doxey Russell 
Andrews Green Schwartz 
Barbour Guffey Spencer 
Barkley Gurney Thomas, Idaho 
Brewster Herring Thomas, Okla. 
Brown Johnson, Calif. Tunnell 
Burton Johnson, Colo. Vandenberg 
Capper Langer Van Nuys 
caraway McCarran Wagner 
Clark, Idaho McNary White 
connally O'Daniel Wiley 
Danaher Reed Willis 

The PRESIDING OFFICER. Thirty-. 
six · Senators have answered to their 
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names. There is not a quorum present. 
The clerk will call the names of the ab
sent Senators. 

Mr. McCARRAN. Mr. President, I 
move that further proceedings under the 
call of the roll be dispensed with. 

The PRESIDING OFFICER. The mo
tion is not in order. It will be necessary 
to have a quorum before business can be 
transacted. 

Mr. McCARRAN. Am I to understand 
from the ruling that we cannot dispense 
with the call of the roll at any time? 

The PRESIDING OFFICER. When it 
is disclosed that a quorum is not present, 
the call of the roll cannot be dispensed 
with. The Chair has announced that 36 
Senators answered to their names, and 
ordered the clerk to call the names of the 
absent Senators. That must be done in 
order to develop a quorum. 

The Chief Clerk proceeded to call the 
names of the absent Senators, and after 
several names were called--

Mr. McCARRAN. Mr. President, I ask 
unanimous consent that the further call
ing of the roll be dispensed with. 

The PRESIDING OFFICER. The re
quest is not in order. Unless a quorum 
is present, business cannot be transacted, 
by unanimous consent or otherwise. 

The Chief Clerk resumed the calling 
of the roll, and after calling several 
names--

Mr. McCARRAN. I move that the 
Senate do now adjourn until we can have 
a quorum. 

Mr. COl\TNALLY. Until we get a quo
rum, the Senator cannot make a motion. 

The PRESIDING OFFICER. A 
straight out motion to adjourn is in 

. order. 
Mr. CONNALLY. Not while the roll 

is being called. 
The PRESIDING OFFICER. A motion 

to adjourn is in order at any time. 
The question is on agreeing to the mo

tion of the Senator from Nevada that 
the Senate adjourn. [Putting the ques
tion.] 

Mr. McCARRAN. I ask for a division. 
On a division, the motion was rejected. 
The Chief Clerk resumed and con-

cluded calling the names of the absent 
Senators, and the following Sznators 
answered to their names when called: 
Austin 
Bailey 
Brooks 
Bulow 
Byrd 

· Chavez 
Clark, Mo. 
:Oavis 
EClender 
Gerry 
Gillette 

Hill 
Lee 
Lodge 
Lucas 
Maloney 
Maybank 
Mead 
Millikin 
Murdock 
Murray 
Nelson 

Nye 
O'Mahoney 
Radcliffe 
Scrugham 
Shipstead 
Shott 
Stewart 
Tobey 
Walsh 
Wheeler 

The PRESIDING OFFICER. Sixty
eight Senators have answered to their 
names. A quorum is present. 

Mr. McCARRAN. Mr. President, be
fore the call of the quorum I was discuss
ing, in my rather feeble way, the methods 
by which and the avenues through which 
money in America was either created or 
established or raised. As I stated before, 
the $40,000,000 item sponsored by the 
able Senator from Texas, objected to by 
the able Senator from Missouri, amounts 
to but little. The Mexican claims, 
whether they amount to $40,000,000, or 
$400,000,000, or $4,000,000, could have 
been settled a long time ago. 

Mr. CONNALLY. Is the Senator ask
ing me a question? 

Mr. McCARRAN. The Senator is in
quiring of me? 

Mr. CONNALLY. I thought the Sen
ator was asking me a question. 

Mr. McCARRAN. If the Senator de
sires to ask me a question, I shall yield 
for a question. 

Mr. CONNALLY. I thought perhaps 
the Senator was disturbed by the fear 
that the $40,000,000 would be paid in sil
ver, but I understand it will not be paid 
in silver; it will be paid in currency. 

Mr. McCARRAN. If it were pajd in 
silver, of course, it would be doubly 
paid-a,nd I should. not want it to be paid 
doubly-because the only money Mexico 
knows is silver; indeed, the only money 
two-thirds of the population of the world 
know today is silver. So it would be very 
easy to pay the claims in silver, and in 
view of the fact that silver costs the 
Treasury of the United States not 1 cent, 
it would be the cheapest way to pay the 
claims. I am, therefote, not interested 
in that, because I take it that those who 
sponsor the bill are not particularly in
terested in what it may cost. 

Mr. President, I am interested in the 
avenues through which money is raised. 
The Reconstruction Finance Corpora
tion has come to the Congress asking for 
greater financial fields, and I am advised 
that that is one of the matters to be con
sidered hereafter. It would seem to me 
to be very advisable, carrying out the 
thought I have tried to express, that the 
people of this country might determine 
who are their tax barons, who is impos
ing the burden of taxation on America. 
We are told, and the people are told, in 
no uncertain terms, by press and radio. 
Even Harry Hopkins, if you please, told 
the people of America that those in au
thority would tax and tax and t~x. and 
spend and spend and spend, and elect and 
elect and elect. That was the statement 
of Harry Hopkins. I shall not refer to 
t!1e many agencies which have told the 
people of the country how they would be 
mulcted of their money. If I did so, I 
might go into the realm of Tommy Cor
coran, who is taking the people's money 
now and has very unblushingly admitted 
it. 

Mr. MURDOCK. Mr. President, will 
the Senator yield for a question? 

Mr. McCARRAN. I yield. 
Mr. MURDOCK. If and when the 

Congress passes the bill reported by the 
Committee on Banking and Currency to 
the Senate authorizing the R. F. C. to ex
pand its borrowing power to the extent 
of another $5,000,000,000, as a very hum
ble Senator, having a very meager knowl
edge of monetary and banking matters, I 
should like to ask the distinguished Sen
ator from Nevada to enlighten me as to 
how and from what source the Recon
struction Finance Corporation will get 
the additional $5,000,000,000 which they 
need in their operations. 

Mr. McCARRAN. Mr. President, when 
the able Senator from Utah says that he 
is a humble member of the Committee 
on Banking and Currency I must dis
agree with him, because he is a very out
standing member, and a serious student 
of subjects considered by the committee. 
I can best answer his question by reading 

the bill which created the Reconstruction 
Finance Corporation. It seems to me it 
would not be out of place for the Senate 
of the United States, now that it is about 
to extend the powers and prerogatives 
of the Reconstruction Finance Corpora
tion, to go back to first principles. 

My recollection is-and the RECORD be
fore me shows-that the bill creating 
the Corporation was introduced along 
about 1932. I shall read from the re
marks of Mr. SABATH of date January 
11, 1932, in which the report of the 
committee is set out in full. He quoted 
from the report, as follows: 

The measure provides for the creation of 
a corporation with capital stock of $500,000,-
000, to be subscribed by tbe Treasury of the 
United States, with a board of directors, 
to be composed of the Secretary of the 
Treasury, the Governor of the Federal Re
serve Board, the Secretary of Agriculture, 
and four directors, two of whom shall be ap
pointed by the President of the United States 
and two of whom shall be appointed by the 
Speaker of the House of Representatives, 
and who shall be confirmed by the Senate. 
The term of office of the directors of the Cor
poration is fixed at 5 years and the salary 
prescribed is $10,000 each. The Corporation 
is authorized to issue its obligations to an 
amount aggregating not more than three 
times its subscribed capital-

! may say that we have gone far beyond 
that point since the original bill was 
passed. That is the reason I ·am raising
the question. I am wondering where we 
are going to get all this money-
which obligations are to mature not more 
than 5 years from their dates of issue and 
which are guaranteed by the Treasury of the 
United States. 

Mr. President, that language causes me 
to suggest again, for it is in keeping with 
the thought which I first tried to present, 
that, no matter where the money comes 
from, the National Treasury has obli
gated itself, by way of guaranty, for its 
repayment. If the Reconstruction Fi
nance Corporation were to fail, if it were 
possible for it to go into liquidation, if 
it could not pay its obligations, then the 
Treasury of the United States, under the 
language of the bill, will stand behind it. 
So that as we extend the issuing preroga
tives of the Reconstruction Finance Cor
poration, we simply extend the obliga
tions behind the Recor..struction Finance 
Corporation; in other words we extend 
the debt of the Nation. I think no one 
will take issue with that statement. 

Mr. MURDOCK. Mr. President, will 
the Senator yield for another question? 

Mr. McCARRAN. Yes. 
Mr. MURDOCK. I am not sure that 

my information is correct on this point, 
but I believe the Secretary of the Treas
ury is at this time selling all the bonds 
that can possibly be sold to the individual 
citizens of the United States. We are all 
cognizant of the fact that there is under 
way now, and has been for months, a 
great campaign to sell the bonds of the 
United States, the direct obligations of 
the United States, to the people in or
der to bring money into the Treasury 
for the financing of the war. Am ! cor
rect in my assumption that if the pro
posed authorization to the Reconstruc
tion Finance Corporation is granted by 
Congress, and is approved by the Presi
dent, the bonds authorized to bring in the 
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additional money . to the Reconstruction 
Finance Corporation will in all probabil
ity be sold to the banks of the United 
Stares? Are they not the usual and gen
eral market for R. F. C. bonds? 

Mr. McCARRAN. I am not at all fa
miliar with the method or manner by 
which these obligations are disposed of. 
My understanding is that the bill pro
poses to permit an extension of the pow
ers of the R. F. C., ·and an extension of 
its stock in keeping with the extension 
of its powers. If I am in error about 

. that I shall be glad to be corrected. 
I return now to the discussion by Mr. 

SABATH in his presentation of the bill 
. before the House of Representatives on 
January 11, 1932. He read further from 

. the report of the committee as follows; 
The Corporation is authorized to make 

loans for a period of 1 year and the President 
is authorized to extend the time for making 
loans 1 additional year. 

Mr. President, not many Senators are 
listening to me now, but I think if we 
were to study the law which it is pro
posed to amend, many Senators would 
be very much interested in the subject, 
because the obligations referred to are 
the obligations of the United States of 
America. They are just as much the 
obligations of the United States of 
America as the bonds referred to by the 
able Senator from Utah [Mr. MuRDOCK]. 
He is entirely correct when he says that 
the people are being urged to buy bonds. 
Naturally the people are being urged to 
buy bonds. Over the radio last night, 
and the night before, and the night be
fore that, we heard the continual urging, 
by most eloquent commentators, to buy 

. the bonds. The real truth ·of the matter 
is that no one advertises over the radio 

· without beginning with the phrase "buy 
bonds" and ending with the same phrase. 
We are in favor of that. I should be 
willing to occupy considerable time in 

. urging my colleagues to buy bonds. I 
know from personal knowledge that some 
could perhaps not buy very many, but I 
know they will buy as many as is within 
their financial ability. 

I would urge the people of the country 
to buy bonds, and one reason is the 
security behind them. If the obligation 
of America to pay the bond issue does 
not furnish sufficient security, then noth
ing is secure. If the bonds are not secure 
then the money of the country which is 
issued by the Government is itself worth
less. Whatever is issued by the Govern
ment has behind it the guaranty of the 
Government. The guaranty of the Gov
ernment is behind its bonds. So when 
the Senator from Utah draws my atten
tion to that fact I am very much inter
ested, because the more money we can 
bring into the Treasury, the more we will 
have to pay the $6,000,000,000 of which I 
spoke a little while ago; and the mote able 
will the Government be to sustain its mil
itary forces. 

Mr. President, there is only one thought 
behind this discussion. Ther.e is nothing 
on the floor of the Senate today, nor is 
there anything before the House of Rep
resentatives today which transcends in 
impOrtance the bringing of our 130,000,
ooo people together into unity behind our 
war movement • .. 

Mr. THOMAS of Oklahoma. Mr. Pres
dent, will the Senator yield? 

Mr. McCARRAN. I yield for a ques
tion. 

Mr. THOMAS of Oklahoma. Am I 
correct in my assumption that the Sen
ator from Nevada is against the enact
ment of the so-called Green bill, which 
proposes the repeal of the Silver Purchase 
Act? 

Mr. McCARRAN. Yes. I expected to · 
discuss that subject at the proper time. 
I am very much opposed to the bill, of 
course. I have today offered a substitute 
for that bill-a bill which is much in the 
future, I take it. I have offered an 
amendment by way of a substitute, which 
I have submitted to the author of the 
bill. I may say to· the Senator from 
Oklahoma that I am advised-and if my 
advice is incorrect I shall be glad to stand 
corrected-that my substitute would 
have the approval of the Secretary of 
the Treasury of the United States, it 
would have the approval of the ·war Pro
duction Board, it would have the ap
proval of the Metals Reserve Company. 
I thank the Senator from Oklahoma for 
bringing that point to my attention, but 
I cannot desist from continuing with the 
thought I have in mind. 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator yield further? 

The PRESIDING OFFICER. <Mr. 
TUNNELL in the chair). Does the S3n
ator from Nevada yield to the Senator 
from Oklahoma?~ 

Mr. McCARRAN. I yield. 
Mr. THOMAS of Oklahoma. I realize 

that the Green bill is not before-the Sen
ate, but inasmuch as it is likely to be, 
I should like to interrogate the Senator 

· with respect to one or two other points, 
as a matter of information for the 
RECORD. 

Mr. McCARRAN. I am very glad to 
have the Senator do so. 

Mr. THOJ.\-IAS of Oklahoma. Is it not 
a fact that the silver-purchase program 
increased the permanent silver money in 
circulation from about $450,000,000 to 
almost $2,000,000,000? 

Mr. McCARRAN. That is correct. 
Mr. THOMAS of Oklahoma. Is it not 

a, fact that" the only money in circulation 
that can be redeemed in something of 
value is in the form of silver certificates? 

Mr. McCARRAN. That is correct. 
Mr. THOMAS of Oklahoma. Is it not 

a fact that if the Green bill should be 
adopted and the silver-purchase program 
repealed, it would be possible for the 
Treasury Department to call in the out
standing silver certificates, and there
fore we would have no money in circu
lation that could be redeemed ~n any
thing save in other paper currency? 

Mr. McCARRAN. The Senator's state
ment on that subject is entirely in keep
ing with his fine understanding of the 
entire subject, and I answer his question 
in the affirmative, naturally, because it 
is the truth, it is the fact. 

Mr. THOMAS of Oklahoma. If I may 
I should like to interrogate the Senator 
a little further. ~ 

Mr. McCARRAN. Very well. 
Mr. THOMAS of Oklahoma. Is the 

Senator ay;are that the Tl:ea§ury De-

partment is now calling in and. retiring 
outstanding silver certificates? 

Mr. McCARR.ful\l. I have heard that 
they are calling in outstanding $5 cer
tificates, and that they are issuing $1 
certi:ficat~s in place of the $5 certificates. 
I have also heard that they are retiring 
the .$5 certificates. I do not know what 
the object is. 

Mr. THOMAS of Oklahoma. If I may 
further pursue the inquiries: If the ad
ministration, as represented by the 
Treasury Department, can call in $5 cer
tificates and retire them, is there any 
reason why it cannot call in the $1 cer
tificates and retire them? 

Mr. McCARRAN. None whatever. 
The same thing applies to the tens or 
twenties. 

Mr. THOMAS of Oklahoma. Is it 
not a fact that under the present law 
the Treasury Department has the power 
to use, in any way it sees fit, the so-called 
free silver, which means the accumulat
ed silver bullion which is not pledged to 
support outstanding silver certificates? 

Mr. McCARRAN. The Senator ·is en
tirely correct. 

Mr. THOMAS of Oklahoma. That 
means about one-half of our acquired 
store of silver bUllion, our acquired store 
being about 113,000 tons. 

The Treasury can make use of ap
proximately one-half the accumulated 
silver for the war effort. It is calling in 
outstanding silver certificates and retir
ing them with Federal Resel've notes . so 
I am advised, thereby freeing additional 
silver. Is it not a fact that this policy, if 
carried to the nth degree, might mean 
calling .- in and retiring all outstanding 
silv.er certificates, whereupon our silver 
hoard of 113,000 tons would be of prac
tically no use except directly in connec-
tion with the war effort? · 

Mr. M6CARRAN. The Senator.'s con• 
· elusion is entirely correct. 

Mr. THOMAS of Oklahoma. If the 
Treasury Department has legal authority 
for doing what it is doing-and I do not 
question it--is there any occasion for ad
ditional legislation to make any part of 
our accumulated hoard of silver, or all 

· of our silver, available for the war effort? 
Mr. McCARRAN. There is no occa

sion to comment on the fact that all our 
silver may be made available for the war 
effort. 

In that connection, and in reply to the 
Senator's query, let me say that I do not 
like to bring this matter up because it is 
foreign to the subject I had in mind, but 
the Senator's query on the subject brings 
me into the realm of what has been done 
by those who are behind this movement. 

. Please . understand that this excludes au
thors and Senators. I hope that Sena
tors who are either. sponsors .or ~uthors 
of the silver bill will not leave the Cham
ber, because I am about to say some 
things which will be a little harsh. 

Mr. President, there are two ways of , 
committing murder. One is by destroy
ing the physical being bY. a bullet, a stab, 
gas, or otherwise . . The other is by de
stroying the integrity of a man by de-
stroying his reputation. 

Mr. THOMAS of Oklahoma. Mr. 
President, in,asmuch as the ~enator 
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probably contemplates discussing an in
cident in the silver program, and inas
much as that question will obviously be 
before us later, I wonder if he will per
mit me to ask him another question? 

Mr. McCARRAN. I gladly yield for a 
question. 

Mr. THOMAS of Oklahoma. Is it not 
a fact that the silver program was in
itiated in 1934 as one of the policies to 
break the then existing depression? 

Mr. McCARRAN. That is correct. 
May I follow that up by saying that it 
was not only designed to do so, but did 
do so. 

Mr. THOMAS of Oklahoma. I am 
glad to have the Senator's confirmation 
of my conviction. 

If I may further pursue my interroga
tories, is it not a fact that through the 
silver program we placed in circulation 
more than a billion and a half dollars 
of new money, which made money more 
plentiful; and as money became more 
plentiful it became cheaper, and as 
money became cheaper prices rose? 

Mr. McCARRAN. That is a uniform 
and established rule which in my judg
ment cannot be contradicted. It was 
true then, and it will be true in the fu-

. ture. 
Mr. THOMAS of Oklahoma. Is it not 

a fact that tlie silver program worked 
so successfully that by 1937, only 3 
years after its adoption, the prices of all 
commodities had risen to such a point-
and were still rising· rapidly-that some 
of our people became alarmed that we 
might be on the verge of inflation, where
upon the authorities, who may be called 
the managers of our money, };>egan to 
put on the brakes, checked the so-called 
inflation, or rising prices in 1937, and 
brought on a second depression? 

Mr, McCARRAN. That is correct. 
Mr. THOMAS of Oklahoma. Is it not 

a fact that the silver-purchase program, 
which may soon be before the Senate, 
had the direct result which was claimed 
for it when we sponsored the bill in the 
Senate, that of raising commodity prices, 
which I believe every one at that time 
agreed should be increased? 

Mr. McCARRAN. The Senator is cor
rect. 

The Senator used an expression, in 
connection with the silver purchase pro
gram, to the effect that it will soon be 
before the Senate. Perhaps I did not 
catch the significance of ·that statement. 

Mr. THOMAS of Oklahoma. I under
stand that the bill is now on the calen
dar. 

Mr. McCARRAN. That is correct. 
Mr. THOMAS of Oklahoma. I under

stand that some Senators very much de
. sire that the bill be considered by the 

Senate. 
Mr. McCARRAN. I so understand. 
Mr. THOMAS of Oklahoma. I assume 

that inasmuch as some Senators desire 
that the bill be brought before the Senate 
some time before this session of the Con
gress adjourns, a motion will be made to 
proceed to its consideration. 

Mr. McCARRAN. I understand that 
such a motion is in the offing. 

Mr. THOMAS of Oklahoma. I have 
· covered one point. My second point is 

this: Is it not a fact that at the present 

time the War Production Board-which 
means the managers of our war effort
is very short of a number of very im
portant metals, such as copper, tin, zinc, 
and other comparable metals? 

Mr. McCARRAN. That is true, as was 
testified before the committee of which 
the able Senator from Oklahoma is 
chairman, a committee which has been 
very much interested in the production 
of essential war metals. 

Mr. THOMAS of Oklahoma. Is it not 
a fact, if I may further pursue this line 
of inquiry, that it is now conceded that 
for some purposes silver is not only a 
substitute, but is even better than copper, 
tin, and zinc for the manufacture of cer
tain war materials? 

Mr. McCARRAN. If I may make an 
extensive answer in response to the ques
tion of the able Senator from Oklahoma, 
let me say that the Secretary of the 
Treasury, together with Mr. Donald Nel
son, appeared before the silver committee 
of the Senate, of which the able Senator 
from Oklahoma is chairman, and both of 
them made the suggestion that the so
called free silver, as they termed it, might, 
·by common agreement, be released from 
the Treasury so that it could be used for 
nonconsumptive purposes in the war 
e:f!ort. All members of the committee, 
of which I have the honor of being a 
member, agreed; and up to the present 
time under that agreement nearly 16,000 
tons of silver have been released from 
the Treasury of the United States to be 
used in the manufacture of conductors 
of electricity. The silver is still the 
property of the Treasury of the United 
States. 

Mr. THOMAS of Oklahoma. Mr. 
President, will the Senator further yield? 

Mr. McCARRAN. I yield. 
Mr. THOMAS of Oklahoma. .hdmit

ting that our vast amount of accumu
lated silver is now all important in the 
war program, is it not a fact that we 
have acquired this silver as a direct re
sult of the so-called silver program? 

Mr. McCARRAN. That is correct. 
Mr. THOMAS of Oklahoma. Then, 

Mr. President, if I may make a brief 
statement, the silver program has done 
two fundamental things. First, it has 
helped break a depression which was 
world-wide. Secondly, it has resulted 
in the accumulation of some 113,000 tons 
of a most important ~etal for use in the 
war e:f!ort. Any attempt to repeal a law 
which has been so valuable, and stop 
a program which has been so successful 
should be resisted by all those who be
lieve in the program, and I shall join 
in such resistance. 

Mr. McCARRAN. Mr. President, I de
sire to continue the statement which I 
started to make when I was interrupted 
by the interrogatories propounded by the 
able Senator from Oklahoma. 
· I stated that there are two ways in 
'which to commit murder. One is .by 
murdering a man's reputation, his integ
rity, and his sincerity. The other is by 
killing him physically. 

A man who writes the line that de
stroys another man's reputation, and 
thereby arouses those who do not fully 

· understand the subject on which · the 
writer dwells to say that they would take 

the life of a man against whom the 
article is written is an accessory bzfore 
the fact. Those who wrote the lines in 
the Readers Digest under the caption 
"Twelve men against the Nation" and in 
the Saturday Evening Post under the 
caption "Silver scandal" were accessories 
before the fact to threats of murder. 
They knew it when they took the money 
for the articles. It was not denied be
fore the Committee on Banking and Cur
rency that they took money for their 
filthy lines, which they knew contained 
lie after lie, which subjected the chair
man of the Special Committee on Silver 
and the Senator from Nevada, who now 
holds the floor, to threats that our lives 
would be taken unless we receded from 

·our position. Yet, notwithstanding that, 
from the very time when th·e Secretary 
of the Treasury came before the silver 
group of the Senate until this hour, not 
only 12 Senators, but many more than 
12 who were called into that group meet
ing, acquiesced in the request of Mr. 
Morgenthau and Mr. Donald Nelson that 
the so-called free silver be released from 
the Treasury. 

Notwithstanding the fact that the Sen
ator from Nevada who now holds the 
floor of the Senate met time after time 
with those who make jewelry and gew
gaws and flatware and knives and forks 
out of silver, and said he would gladly 
help them in any way and that his whole 
group would gladly help them in any 
way to have sufficient silver so that they 
might continue with their production 
activities, the War Production Board 
said, "We need that silver for war 
activities." 

Mr. President, in all the history of leg
islation there never was a more rascally 
thing than what has occurred in the last 
few months. I was visited in my office 
by a representative of one of the out
standing brokerage companies of Amer
ica, the one outstanding brokerage com
pany of America that has handled silver 
and has derived its profits from silver in 
the past many years. I was told that 
unless I consented to a repeal of the Sil
ver Purchase Act the going would be 
pretty tough for me; and after that there 
appeared in the Los Angeles Times this 
statement: 

Even McCARRAN would not like to be 
pilloried. 

Then followed the two articles, one in 
the Reader's Digest and the other in the 
Saturday Evening Post. If they did not 
pillory 12 men on the floor of the Senate, 
I do not know what pillorying is. Mr. 
Pre.Jident, I challenge the author of 
either of the two articles to show that 
any men have been more loyal, more 
American, or more faithful to an oath 

· than have been the 12 men who have 
been pillorh~d in those two articles; and 
I challenge the authors of the articles -to 
defend the truth of their statements, 

· because there is not a single true state
ment in either of the articles so far as 
the use of silver for essential war pur
poses is concerned. 

Today I put into the RECORD the whole 
theme of the Senators who are here de
fending the monetary system- of the 
United States. Let it not be forgotten 
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that the Constitution of the United 
States has some place in the picture, not
withstanding the :fact that for 10 years 
we may not have wanted to submit it to 
the people of the country for amend
ment. 

The Constitution, if I recall correctly 
its provisions, says, in substance, that no 
State shall have any money save gold 
and silver. I wonder what that means. 
It simply means that gold and silver are 
the basic monetary metals behind our 
Treasury. Whenever we resort to the 
printing press for money, we have money 
so long as the printing press can turn 
over; but iust so long as we keep behind 
our.monetary system the precious metals 
which from time immemorial have been 
behind our monetary . system and the 
monetary systems of other civilized 
countries. there cannot be inflation. 
There cannot be infiation because nature 
produces those two metals, and produces 
them in limited quantities. 

The question propounded by the able 
Senator from Oklahoma [Mr. THOM..'\S] 
causes me to depart from the subject I 
had in mind, and gladly I depart from it. 

Mr. THOMAS of Oklahoma. Mr. 
President~ before the Senator proce.eds 
I should like to ·ask a further question 
which I think is pertinent. The Reader's 
Digest article and the Saturday Evening 
Post article contained the statement that 
the silver-purchase program had cost 
the taxpayers a billion and a half dol-

. la.rs. Is tha.t sta.tement true 'Z 
Mr. McCARRAN. A more untrue 

statement neve1' was made, because the 
purchase of silver, or the so-called pur
chase of silver. costs the people of the 
United States not one cent. It does not 
cost the Treasury of the United States 
one single sou marque. Several mem
bers of the Appropriations Committee 
are now in the Senate Chamber; the able 
senior Senator from Oklahoma is one. 
Is there any Senator who. can say that 
to the floor of the Senate or of the House 
of Representatives there ever has come 
an appropriation item for the purchase 
of silver? Can any Member of the Sen
ate answer tha.t question? Of course, 
the answer to the question is that no 
such item ever has come to the floor of 
either House. 

Mr. THOMAS of Oklahoma. Mr. 
President. I desire to ask the Senator a 
further question, and then I shall sub
side. Will the Senator yield to me 
again? 

Mr. McCARRAN.. I yield. 
Mr. THOMAS of Oklahoma. I can 

hardly subscribe to the statem.ent just 
made by the able Senator. The Appro
priations Committee ap]Jiopriates money 
to buy a special brand of paper, the 
paper being used exclusively for the 
printing of money for currency. Is it 
not a fact that the paper is used for the 
printing of silver certificates; and, if it 
is, is it not a fact that the cost of the 
papar and the cost of printing the cer
tificates is the exact cost which the peo
ple of the United States have to bear? 

Mr. McCARRAN. That is correct. 
Mr. THOMAS of Oklahoma. First. the 

cost of the paper; second, the cost of the 
physical work in the printing process and 
the cost of the ink required for the print-

ing of the certificates. When those costs 
are paid, no other. costs remain to be met 
by the people of the United States. 

Mr. McCARRAN. That is correct. 
Mr. THOMAS of Oklahoma. That 

cost is only a few cents for each thou
sand dollars' worth of silver certificates. 

Mr. McCARRAN. That is correct. 
Mr. President, let me make a further 

statement. At Fort Knox we have a 
great store of gold. We bought it at $35 
an ounce. In the world- at large the 
market price is $21.67. Does any Mem
ber of the Senate think that the Treas
ury of the United States or the Secretary 
of the Treasury would sell the gold for 
$21.67? I cannot imagine such a thing. 
Of course, the Secretary of the Treasury 
would not do so. If he were to attempt 
to do so, he would be brought to account 
here very shortly. 

Let me now refer to the silver question 
from the standpoint of the two published 
articles and their fallacy. No ounce of 
silver in the Treasury of the United 
States ever cost the people of the United 
States one dollar or one cent. The Con
stitution provided what should be the 
money of this country. It provided that 
it should be gold and silver; and gold 
and silver are the money· of the country. 
Evidence of the fact that the Treasury 
has gold and silver in its possession is 
made by a little certificate which is 
printed in the Bureau of Engraving and 
Printing, to which the able senior Sen
ator from Oklahoma referred a moment 
ago. The only cost which the people 
have to pay in connection with the silver 
money of the country is the cost of the 
paper and the printing required for the 
silver certificates. 

Mr. President, why is silver now 
brought into tbe picture so vehemently 
and so vuts.tandingly? I want to dwell 
on this point for a moment. Great 
Britain has asked us for two and one
half million ounces of silver a month. 
Australia is asking us to send silver to 
her. India is praying for silver. China 
wants silver. Iran. Iraq. and other coun
tries in Asia and Europe want silver for 
monetary pu:1:poses. Wby? Mr. Presi
dent, they have gone through wars in tbe 
past and they know what has happened. 
In Germany after the last war it took a 
million marks to buy a loaf of bread, and 
the French francs were not much better, 
but a little piece of silver as big as a 
thumbnail would buy a. loaf of bread any
where in the world. The peoples of the 
subjugated countries and the peoples of 
the victorious countries-and we hope 
and pray to God that they are victor
ious-now are clamoring for the thing 
that will buy a loaf of bread when tbe 
present conflict is over. So Great Brit
ain asks us to send to he:r. if we can 
spare it, if we can find it, if we can get 
it, two· and one-half million ounces of 
silver a month. 

In India the price of silver hc..s almost 
skyrocketed, if I may use a. common ex
pression. In China the 400,000,000 or 
500,000,000 people know nothing as money 
except silver. Today the richest man in 
all the world is an East Indian, and his 
whole riches are evidenced by silver. 
I wonder why Great Britain has come 

into her very prominent place in the 
world. 

That is not all. I am very much off my 
subject~ but I am glad to dwell on this 
point: Industrially, silver has come into 
a prominent position, and there is a place 
for silver both industrially and mone
tarily. I received a letter which came 
to me through a rather indirect channel; 
it was addressed to the President of the 
United States. I am s_orry I do not have 
it with me. However, I shall quote it in 
substance. I do so only because it shows 
·how the unconversant mind on the sub
ject may be misled by writing. The let
ter addressed to the President said : 

I dislike to annoy you because I know you 
are a very busy man. I have two boys in 
the military service of the United States. 
If either of those boys is killed or injured I 
shall have no hesitancy in going to Washing
ton and killing PAT McCARRAN or any of his 
group. 

I do not blame the man who wrote that 
letter. I know the heartache he had. 
He thought the group of which I am a 
member was doing the things which have 
been attributed to us by the writers of 
the articles in the Reader's Digest and 
the Saturday Evening Post; he thought 
we were depriving the armed forces of 
this country of the silver necessary for 
their war activities. There never was a 
more untrue suggestion or statement 
made in print or otherwise, for, from 
beginning to end, from the time the Sec
retary of the Treasury came before the 
silver group of the Senate until this hour 
we have acquiesced, we have gone along, 
we have tried to make it possible for 
silver to be utilized in the war effort and 
we ar·e and were willing to go even 
further. · 

This is not a fight for the use of silver 
in the war effort. I will tell the Senate 
what it is, and I shall do so while the 
author of the bill is on the :floor of the 
Senate. I do not attribute it to him, be
cause I know what is behind it. This is a 
fight to reduce the price of silver in the 
open markets of America, so that it may 
be used in the making oi jewelry, in the 
making of gewgaws, in the making of 
:fiatware, in the making of knives and 
forks and spoons. A certain brokerage 
:firm have made their fortune from deal
ing in silver and shaving off profits from 
both ends. They are the agency behind 
the two articles which were published, 
one in the Reader's Digest and the other 
in the Saturday Evening Post. They are 
the inspiring force behind the bill to 
which the able Senator from Oklahoma 
made reference. They will not deny it, 
because they came to my o:ffice and told 
me they were going to have the Silver 
Purchase Act repealed, and threatened 
to pillory us if we did not stand for its 
:repeal. 

So, Mr. President, we find the situation 
to be that Members of the Senate who 
stand for a principle are to be pilloried 
but not by the people of America, for the 
people of America, when they know the 
facts, will realize that the more silver we 
acquire the greater support we give not 
only to our monetary system but to our 
war effort as well. 

Mr. President, I make the statement, 
and I challenge anyone to contradict it, 
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that the Treasury of the United States, 
with its 113,000 tons of silver, is today the 
envy of the world. That is not all. The 
gold which is buried at Fort Knox, and 
which belongs to the Treasury of the 
United States, is the envy of the world. 

What are the facts behind my state
ment? Less than 90 days ago Great 
Britain sent word to the gold miners of 
South Africa to continue to produce gold 
as rapidly as possible. So the gold mines 
of South Africa are today producing gold 
to a greater extent than they ever did 
or, at least, they were doing so 30 days 
ago. 

That is not all. The United States of 
America, in order to promote the pro
duction of gold in South Africa, is ship
ping mining machinery to South Africa, 
while, at the same time, we are denying 
mine machinery to the mines of the 
United States. 

Will anyone say that gold is not going 
to play a part in the post-war program? 
Will anyone say that silver is not going 
to pl~y a part in the post-war program? 
It is going to play so great a part that 
there are those today who envy the 
strength of our Treasury. 

Let me recite a little incident of his
tory. During the First World War, by 
reason of the pressure for silver in India, 
my late beloved colleague initiated and 
had passed through the Congress of the 
United States a bill under which we would 
sell Great Britain 200,000,000 ounces of 
silver at a dollar an ounce. In the 
Treasury of the United States that silver 
was worth $1.29 an ounce. We sold the 
silver to Great Britain, and then, under 
the provisions of the Pittman Act, we 
were to buy silver at $1 an ounce. The 
silver was taken by Great Britain and 
turned back after the war to tear down 
the price of our own silver in the Treas
ury of the United States. I wonder if 
anyone will contradict that statement? 

That is another reason why I am op
posed to releasing any silver except as it 
may be used and returned to the Treas
ury for essential war purposes. 

The thoughts I have expressed up to 
this point have caused me to pass over 
the uppermost thought in my mind, 
which was the question of the enhance
ment or extension of the powers and au
thority and capitalization and issues• of 
the Reconstruction Finance Corporation. 
So I now return to that subject, and I 
shall resume the explanation made on 
the floor of the House by Representative 
SABATH on January 11, 1932. He con
tinued to read from the report of the 
committee, as follows: 

It is prcvided that loans that may be made 
shall not exceed 10 percent of the capital and 
obligations which the Corporation is author
ized to issue, and it is provided that the Cor
poration shall not make any loans upon 
foreign securities or for carrying or liquidat
ing such securities or acceptances. 

The purpose of the bill, as indicated by the 
title, is to provide emergency financing fa
cilities for financial institutions to aid in 
financing agriculture, commerce, and indus
try, and for other purposes. The necessity 
for such relief is recognized on all hands. 
Agriculture is suffering to a point that has 
alarmed all students of public affairs. The 
farmers of the country are borne down by the 
burdens of debt and taxation. Thousands 
0! them face the loss of their homes and com-

plete bankruptcy. Trade and commerce have 
been curtailed, and industry in many in
stances has collapsed. A prime underlying 
cause of all this is the disintegration of our 
banking system. 

The records show that there have been dur
ing the year just ended 2,290 bank failures, 
with deposits of $1,759,000,000. Of these 
failures, 410 were nat;ional banks with de-

- posits of $473,000,000. One hundred and 
eight state banks.that were members of the 
Federal Reserve Sy.stem suspended business, 
with deposits of $302,000,000. During the 
last quarter of 1931 there were 1,049 bank 
failures, 199 of which were national banks 
and 51 of which were State banks that were 
members of the Federal Reserve System. 
During the month of October 1931 there were 
522 bank failures, 100 of which were national 
banks and 25 of which were State banks that 
were members of the Federal Reserve System. 
During the month of December 1931 there 
were 353 bank failures, 64 of which were 
national banks and 18 were State banks that 
were members of the Federal Reserve System. 
Failures are still occurring in large numbers. 

Representative SABATH continued, in 
explaining the Reconstruction Finance 
Corporation bill in its initial stages: 

During the month of December the failing 
banks that were members of the Federal Re
serve System had deposits of $133,000,000. 

I hope the able Senator from Rhode Is
land [Mr. GREEN] and the able Senator 
from Connecticut [Mr. MALONEY] are 
here to listen to this, because it is very 
enlightening. 

Mr. MALONEY. Mr. President, I 
should like tc, have the RECORD show that 
both Senators are here . .listening intently. 

Mr. McCARRAN. I am very glad. 
They will learn much before we get 
through. I continue the reading: 

The best advices are that the net losses to 
depositors in failed banks will average about 
50 percent. There are, of course, no definite 
figures on the subject, but this estimate may 
be accepted as fairly reliable. The total net 
losses by depositors in national banks and 
banks that were members of the Federal Re
serve System from the enactment of the na
tional banking law down to 1930 was about 
$80,000,000. 

Let me say at that point, in keeping 
with the interrogatories propounded to 
me by the able Senator from Oklahoma, 
no one ever lost a dollar that was in
vested in the silver in the Treasury of 
the United States. It could not be lost. 
It is always there. It is the only money 
that is recognized by the Constitution 
of the United States. 

I continue, repeating just a trifle: 
The total net losses by depositors in na

tional banks and banks that were members 
o,f the Federal Reserve System from the en
actment of the national banking law down to 
1930 was about $80,000,000-an amount not 
far in ex::ess of the total net losses of de
positors incurred durin~ the single year of 
1931. These figures tell the story of what is 
happening in the banking structure of the 
United States. 

At that point let me depart from the 
reading for a moment. The very prin
ciple that was enunciated by the Repre
sentative who was explaining the bill at 
that time is the principle that is recog
nized by the peoples of the Old World. 
They know that paper money may be 
issued until the printing presses run out 
of ink, but they also know that a piece 
of silver will buy a loaf of bread and, with 

that in mind, they are clamoring for 
silver. That is not true of the people of 
the conquered countries, the subjugated 
countries alone, but the people of Great 
Britain, with her fine position in the 
world-and we hope it may be finer as 
time goes on-are calling for the thing 
which her people knew to be money in 
the ages p~st. 

But that is not all. The unnumbered 
millions of India, that province held by 
Great Britain during these hours, are 
calling for the only money India has 
ever known, namely, silver. 

We may set up all the Reconstruction 
Finance Corporations the mind of man 
may devise, we may set up Federal Re
serve banks until we are black in the 
face, but after they are through issuing 
paper' if the paper will not buy a loaf of 
bread, then the people know what will 
buy a loaf of bread. So unlimited mil
lions throughout the world are calling -for 
silver. They do not care so much for 
gold. Gold is buried at Fort Knox. 
Gold i~ coming in from South Africa. 
Gold ·is the money of the hoarder: Gold 
has been the money of the hoarder from 
time immemorial. 

Let me give a homely example. Does 
any Member of the Senate recall when 
he had a $5 gold ·piece? If so, it was a 
long time ago. I will revive his recollec~ 
tion of his own impression, if I may. 
When he got a $5 gold piece, he said to 
himself, "I am not going to break this, 
because if I break it I will spend it," so 
he put it away down in his watch pocket, 
or into some personal and secret place 
where he would not break it. But if he 
had 5 silver dollars, or if he had 10 silver 
half dollars, he would say, "Come on; let 
us go." That was the common expe
rience. It is human nature. 

Silver has been the money of the 
spender from time immemorial. Silver 
is the money of the poor. Silver is the 
money of the masses. Silver is the thing 
which buys the homely articles of the 
common people. It has been so, it will 
continue to be so as long as men have 
faith either in their government or their 
fellow men. 

The able Representative from Illinois 
in discussing the Reconstruction Finance 
Corporation bill when it was before the 
House for the first time-and I propose 
to go through the history of that legisla
tion until the present day-makes men
tion of the thing which gave rise to my 
last parenthetical statement. Dwelling 
on these facts he read further from the 
report of the committee: 

It presents an emergency that demands 
swift and effective action if relief is to be 
afforded in time to prevent most serious and 
far-reaching developments. The outstanding 
difficulty that confronts us springs from the 
loss of confidence and the general state of 
fear that has been created. Meantime the 
banks that are members of the Federal Re
serve System find themselves without such 
paper to offer for rediscount :..s the Federal 
Reserve banks will accept. State banks that 
are members of the Federal Reserve System 
are in the same situation, and State banks 
th.at are not members of the Federal Reserve 
System are in the midst of practical diffi
culties equally as unfortunate, if not worse. 

These developments have resulted in tying 
up deposits in large amounts, destruction of 
confidence, the breaking down of local credit 
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facilities, widespreM depreciation in values, 
and general demoralization of business. This 
has unquestionably had a part in bringing 
about the widespread depression from which 
we are suffering, and regardless of other reme
dies we must have an improvement in our 
banking system before we may expect a re
turn of normal conditions in economic affairs. 

Many of the banks to which reference has 
been made are entirely solvent, but not in 
position to liquidate their holdings nor to 
take care of their liability to depositors in 
the present situation unless something is 
done to provide accommodations or to relieve 
the present disturbed state of mind on the 
part of the public. The credit facilities pro
vided in H. R. 7360, if the measure is ad
m inistered wisely and well, will unquestion
ably afford relief to many banks that are 
worthy of credit but unable to command 
necessary accommodations that are afforded 
in normal times. In addition to the relief 
which is sought to be furnished to other 
institutions the bill provides for loans upon 
the assets of a.ny banks that are closed, in.
solvent, or in process of liquidation to aid 
in the reorganization or liquidation of such 
banks. It is hoped this provision will afford 
some measure of relief to communities that 
have been deprived of normal banking ac
commodations and aid such communities in 
the struggle for economic recovery. 

The railroads of the country have been se
riously affected in their revenues by the slack
ening of business, causing tremendous de
creases in their freight loadings and income 
as well as in their passenger traffic. The 
state of the financial market also affects 
their ability to refinance maturities that are 
coming due and in some instances pressing. 
There are some railroads who were in the 
course of construction, having made substan
tial progress with a certificate of necessity 
from the Interstate Commerce Commission 
and financing themselves without difficulty 
until the collapse of the security market, 
which has in a few instances left projects, 
apparently necessary and helpful to the pub
lic if completed, in an incompleted condition. 

Mr. President, the Representative from 
Tilinois in explaining the Reconstruc
tion Finance Corporation bill when it 
was first before the House was meticu
lous in his analysis of it. He gave the 
country a very fine explanation of it. 
The country has relied on that explana
tion until the present time. I wonder 
if the present Congress, after these 
many years have passed, has deviated 
from the theory under which the Recon
struction Finance Corporation was cre
ated. If it has done so, it might not be 
amiss for us to reconsider the subject, 
and think over what gave rise to a new 
financial system in America. 

Mr. President, I depart from the ex
planation given in the House of Repre
sentatives to dwell on the subject of a 
new financial system in America. Those 
who framed our organic law had only 
recently passed through a great war in 
which the people of this country sought 
to rid themselves of agencies which 
for many years had denied them their 
right of individual human liberty. It 
was not a dislike entertained by the 
colonists for the British people which 
gave rise to the Revolutionary War. I 
do not believe it was a hatred for the 
British system of government which 
gave rise to that war. What gave rise 
to it was the recognition of the fact that 
those who were then in control of the 
Government of Great Britain refused to 
recognize individual human liberty, re
fused to give to those who had braved 
the wilds of this country the right to live 

as free ·men, and refused to unburden 
them from unjust taxation. 

When the Constitution of the United 
States was established the people of our 
country knew that Great Britain, from 
which they had only recently broken 
loose, recognized only one money, that 
was a money based on gold and silver. 
So the framers of the Constitution wrote 
into that organic instrument the spe
cific and yet unchanged provision that 
no State should have any money save 
gold and silver money. The people knew 
that banking systems could be changed 
by human agencies, and they knew that 
it might be possible for conditions to 
arise whereby the very thing for which 
the Revolutionary War had been fought 
would be lost. So they tried as best they 
could to make impossible that which Mr. 
Bryce in his analysis of the American 
Commonwealth draws attention to as be
ing yet possible, that is, that a Chief 
Executive, with the Treasury in one 
hand and the Army in the other, could 
set aside the sacred provisions of the or
ganic law. I do not believe that any 
President we have had has possessed the 
temerity to do such a thing, but I do be
lieve that those who framed the organic 
law had in mind that the people them
selves should be the very heart and soul 
of the Government of our country. The 
very first words in the organic law are 
"We the people." True, it may be said 
that in recent years there have been 
those who apparently have developed 
such a turn of mind that with them it is 
not a question of "We, the people" but, 
rather, a question of "I, the Govern
ment." . 

Mr. President, whenever the people of 
the country relax or release their power 
over the Treasury of the United States 
and over the armed forces of the country 
they will have lost their power over gov
ernment. When the people of the coun
try lose their power over government 
may God have mercy on us. 

To the extent to which we continue to 
set up new and additional agencies to is
sue money, to that extent will the Con
gress lose its hold on government. The 
Congress is the representative of the 
people; and "We, the people" are the 
Government of the United States. 

It has been very appropriately said 
that the people are not the law, and that 
the law is not the people. The law is 
the spirit of justice governing the people. 
So the law should be so tramed and so 
surrounded with reverence and security 
that in a time of popular passion, for in
stance, the courts of the land will have 
the respect of the people, and be able to 
adjudicate the law as the spirit of the 
law demands. But, regardless of that, 
if the Congress loses control of the 
Treasury, if it loses control of the 
taxing power, or of the appropriating 
power, it will not be long before it will 
lose control of the armed forces. When 
it loses control of both, we can only pray 
that the advisers to the Chief Executive 
will not advise him to take radical steps. 

Mr. President, the power to tax is the 
power to destroy. If this body and the 
one at the other end of the Capitol lose 
or surrender the power over money, they 
will have lost or surrendered the power 
to tax. We shall not need the power to 

tax if taxes can be levied ad libitum. 
Money can be raised so long as the print
ing presses run or so long as some man 
says that the printing presses may run. 
Let me underscore that expression. So 
long as some man who has not been 
chosen by the vote of the people says 
that the printing presses may run, just 
so long will our monetary system be at a 
loss to find an end to its expansion. That 
is why I dwell on the question which is in 
the offing. If we are to extend the power 
of the Reconstruction Finance Corpora
tion day after day, year after year, period 
after period, and if the R. F. C., without 
the advice of Congress, may lend and lend 
and lend, the Congress must tax and tax 
and tax to meet the lending of the Re
construction Finance Corporation. 

It does no good to say that the Re
construction Finance Corporation is a 
corporation, and that therefore its issue 
and its money are not a charge on the 
Government of the United States. It 
would be absurd to advance such an argu
ment, and no one will do so. The Re
construction Finance Corporation is one 
of those agencies which we nurture and 
guarantee, and which we make a part 
of our whole system. The issuing as well 
as the lending ability of the Reconstruc
tion Finance Corporation are as much 
a part of the money of this country as 
is any other part of the credit of the 
country. 

In explaining the original Reconstruc
tion Finance Corporation bill in Jan
uary 1932 Representative SABATH read 
from the report of the House Banking 
and Currency Committee on the subject, 
as follows: 

Under the present market conditions it is 
impossible for these to be refinanced, and 
there is danger of disaster overtaking the 
transportation system if they are not afforded 
some relief. They are, therefore, provided 
for in this bill when, in the opinion of the 
board of directors of the COrporation, such 
railroads or railways are unable to obtain 
funds upon responsible terms through bank
ing channels or from the general public, 
and the Corporation will be adequately se
cure. 

In making his explanation Represent
ative SABATH was speaking of the se
curity which stood behind the Corpora
tion-in other words, the Government of 
the United States. 

Mr. President, when we compute the 
debt of the United States we compute 
it only in Treasury terms. We do not 
compute it in terms of guaranty, war
ranty, or security. We forget that our 
Government has supported ·many issues 
which are yet outstanding, and which 
far transcend the debt of the Treasury. 
The debt of the Treasury is only a drop 
in the bucket when we are considering 
outstanding obligations. So· when we 
tell the people of the country what their 
national debt is, it is not fair to them 
to say that it is only a hundred billion 
dollars. It is not fair to say to them 
that the Treasury debt is all the debt 
which we owe. It is far in excess of 
that. It is so much in excess of it that 
were we to conjecture in our very highest 
mathematical terms we could not com
pute the payment of the interest on the 
obligations. 

That is what brings me to this subject. 
It causes me to ask my colleagues in the 
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Senate to pause before they destroy the 
·basic thing behind sound money. It 
does no good to say that the printing 
press is the mother of sound money. 
The history of the world is replete with 
contradictions of such an assertion. 
Sound money is based upon the thing 
which the people of the world want; and 
wanting it, they will accept it in li.quida
tion of the balance due on obligatiOns as 
between one man and another. A bale 
of paper may not be acceptable to a man 
who holds a debt against another, but 
a piece of metal may be acceptable. The 
centuries are replete with instances 
which prove the truth of that assertion. 

The report continues as follows: 
The loans are limited in terms. to the same 

terms as loans to banking and other finan-
. cial institutions, and can only be made upon 
approval of the Interstate Commerce Com
mission. The· committee is of the opinion 
that the aid promised them-

That is, the railroads-
in this legislation will probably enable them 
to secure financial accommodation elsewhere 
in large part; but the importance of. the 
transportation system of the country_ is such 
that it would be calamitous for the country 
if a collapse in that system should be pro
jected by the conditions recited. 

Insurance companies throughout the 
country are confronted with unprecedented 
applications for loans by their policyholders. 

· To meet these conditions the insurance com
panies are compelled to sell their securities 
to take care of such loans and to pay losses. 

Then it says: 
The measure under consideration provides 

a method. of affording some degree of relief 
in this connection, where the public welfare ' 
requires. 

Then Mr. Bankhead·said: 
Mr. Speaker, I move the previous question 

on the adoption of the resolution. 

Then the previous question was moved. 
I quote further: 
The SPEAKER. The question is on the 

: passage of the resolution. 
. The resolution was agreed to. 

Mr. STEAGALL, now chairman of the 
. House Banking and. Cur:r:ency Commik i 
. tee, then . a· member of that committee, 
. said: 

Mr. Speaker, l: move that the House resolve 
itself into the Committef') of the Who~e House 
on the state of the Union for the considera
tion of the bill (H. R. 7360) to provide emer
gency financing facilities for financial insti
tutions, to aid in financing agriculture, com
mer.ce, and industry, and for other purposes. 

The motion was agreed to. 

The bill was passed. Then it came to 
. the Senate. . 

The original bill was printed in the 
House committe.e hearings. I beg leave 
to read it: . 

Be it enacted, etc., That th_ere be, and is 
hereby, · created a l:Sody corporate with the 
name "Reconstruction Finance Corporation" 
(herein called the Corporation). This act 
may be cited as the Reconstruction ],"inance 
Corporation Act. 

SEc. 2. The Corporation shall have capital 
stock of $500,000,000-

Five hundred million dollars was mere 
pocket change -in those days-
an subscribed by the United States of Amer

. ica: payment for which shall be subject to 

call in whole or in part by the board of di
rectors of the Corporation, with the approval 
of the Secretary of the Treasury, at such 
time or times as may be deemed advisable. 
There is hereby authorized to be appropri
ated, out of· any money in the Treasury not 
otherwise appropriated, the sum of $500,-
000,000, for tl)e purpose ·Of making payments 
upon such subscription when and as called. 
Receipts for payments by the United States of 
America for or on account of such stock shall 
be issued by the Corporatic;m to the Secretary 
of the Treasury and shall be evidence of the 
stock ownership of the United States of 
America. 

SEc. 3. The management of the Corpora
tion shall be vested in a board of directors 
consisting of the Secretary of the Treasury, 
the Governor of the Federal Reserve Board, 
and the Farm Loan Commissioner, who shall 
be members ex officio, and two other persons 
appointed by the President. of the United 
States, by and with the advice and consent 
of the Senate. Each director shall devote 
his time not otherwise required by the busi
ness of the United States principally to the 
business of the Corporation. Before entering 
upon his duties each of the two directors so 
appointed and each officer of the Corporation 
shall t'ake an oath faithfully to discharge the 
duties of his office. Nothing contained in 
this or in any other act shall be construed to 
prevent the appointment and compensation 
as a director, officer, or employee of the Cor
poration of any officer or employee of the 
United States in any board, commission, in
dependent establishment, or executive de
partment thereof. The terms of the two 
directors so appointed by the J:lresident of 
the United States shall be 5 years from the 
date of the enactment hereof, and thereafter 
the term of each director so appointed shall 
be 5 years from the date of the expiration 
of the term for which his predecessor was 

· appointed, Whenever a vacancy shall occur i 

among_ the directors so appoin.ted, the person ' 
appointed to fill such vacancy shall . hofd 
office for the unexpired portion of the term 

· of the · director· whose place he is sel~ted to 
fill. The two directors of the Corporation 
appointed as hereinbefore provided shall re-

. ceive salaries at the rate of $12,000 per 
annum each: Provided, That any director re
ceiving from the United States any salary or 
compensation for other services shall not 
receive as salary from the Corporation any 
amount which, together with any salary or 

- compensation received from the United 
. States, would make the total amount paid 
, to hi}ll by the. Un~ted States and by the., 

Corporation exceed $12·,000 per ·annum. 
SEc. 4. ·The 'corporation shall have succes

sion-for a period of 10 years from the date of 
the enactment hereof, unless it is sooner 
dissolved by an act of Congress. It shall 
have power to adopt, alter, and use a cor
porate seal; to make contracts, to purchase 
or lease and hold or dispose of such real 
estate as may !>e necessary or convenient for 
the transaction of its business; to sue and 
be sued, to complain and to defend, in any 
court of competent jurisdiction, State or 
Federal; to select, employ, and fix the com
pensation of such officers, employees, attor
neys, and agents as shall be necessary for 
the transaction of the business of the Cor-

. poration, without regard to the provisions 
of other laws applicable to the employment 
and compensation of officers or employees of 
the United States; to define their authority 
and duties, require bonds of them and fix 
the penalties thereof, and to dismiss at pleas
ure such officers, employees, attorneys, and 
agents; and to prescribe; amend, and repeal, 
by its board of directors, bylaws, rules , and 
regulations governing the manner in which 
its general business may be conducted and 
the powers granted to it by law may be exer
cised and enjoyed, including the selection of 
its chairman and· vice chairman, together 
with provision for such committees and the 

functions thereof as the- board of directors 
may deem necessary for facilitating its busi
ness under this act. The board of directors 
of the Corporation shall determine and pre
scribe the manner in which its obligations 
shall be incurred and its expenses allowed 
and paid. The Corporation shall be entitled 
to the free use of the United St ates mails in 
the same manner as the executive depart
ments of the Government. The Corporation, 
with the consent of any board, commission, 
independent establishment or executive de
partment of the Government, including any 
field service thereof, may avail itself Of the 
use of information, services, facilities, offi
cers, and employees thereof in carrying out 
the provisions of this act. The Corporation 
shall have such incidental powers as Its board 
of directors shall deem necessary or expedi
ent in carrying out the provisions of this act. 

SEC. 5. The Corporation is authorized and 
empowered to make loans, upon such terms 
and conditions not inconsistent with this 
act as it may determine, to any bank, banker, 
savings bank, trust company, clearing house, 
or other association of banking institutions, 
building and loan association, insurance 
company or other financial institution in the 
United States (herein referred to as financial 
institutions). All such loans shall be fully 
and adequately secured in such manner as 
the Corporation shall require. The Corpora
tion, under such conditions as it shall pre- . 
scribe, may take over or provide for the ad
ministration and liquidati.Qn of any collateral 
accepted by it as security for such loans. 
Such loans may be made · directly upon 
promissory notes of such financial institu-

. tiona, or by way of discount or rediscount of 
, obligations tendered by- them for the purpose, 
or otherwise, in such form and in such 
amount and at such interest or discount 
rates as the corporation may approve. Each 
·such loan may be made for a period· not ex
-ceeding 3 years, and the Corporation- may 
from time· to time· extend the time ot pay-

-·ment of 'any such loan, through. rene.wal, 
substitution of new obligations, or otherwise<,. 
but the time for such payme-nt shall not be 
extended beyond 5 years from the date 
upon which such loan was made originally. 
The Corporation may make loans under this 
section at any time prior to the expiration of 
1 year from the date of the enactment 
hereof; and the President may from time to 
time postpone such date of expiration for 

. such additional period or periods as he may 
. deem necessary, not to exceed 2 years-from 
the date of the enactment h~reof. Within 
the foregoing limitations of this section, the 
Corporation may also make loans to or aid in 

· the temporary ·financing of steam railroads 
~ engaged. in interstate commerce, when in the 
opinion of the board of directors of the Cor
poration such railroads are unable to obtain 
funds upon reasonable terms through bank
ing channels or from the general public and 
the Corporation will be adequately secured. 

SEc. 6. Section 5202 of the Revised Statutes 
· of the United States as amended (U. S. C., 
title 12, ch. 2, sec. 82) is hereby amended by 
striking out the words "War Finance Corpo
ration Act" and inserting in lieu thereof the 
words "Reconstruction Finance Corporation 
Act."· 

SEc. 7. All moneys of the Corporation not 
otherwise employed may be deposited with 
the Treasurer of the United States, subject to 
check by authority of the Corporation, or in 
any Federal Reserve bank, or may, by au
thorization of the board of directors of the 
Corporation, be used in the purchase or re
demption of any notes, debentures, bonds, or 
other obligations issued by the Corporation. 
The Federal Reserve banks are authorized and 
directed to act as depositaries, custodians, 
and/ or fiscal agents for the Reconstruction 
Finance Corporation in the general perform
ance of its powers conferred by this act. 

It is quite evident to the Senator from 
Nevada that my good colleague the senior 
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Senator from Virginia [Mr. GLAss] did 
not write this act, because, if he had done 
so, the expression "and/ or" would not 
have been in the act, for one of his fa
vorite pet indoor sports is to eliminate 
that peculiar expression wherever he may 
find it. 

SEc. 8. In order to enable the Corporation 
to caTry out the provisions of this act, the 
Treasury Department, the Comptroller of the 
Currency, the Federal Reserve Board, the Fed
eral Reserve banks, and the Interstate Com
merce Commission are hereby authorized, un
der such conditions as they may prescribe, to 
make available to the Corporation in conft
d:ence such reports, records, or other info-rma
tion as they may have available relating to 
the condition of nnancia! institutions and/ or 
-railroads with respect to which the Corpora
tion has had or contemplates having trans
actions under this act, or relating to intli
~duals, associations, partnerships, or corpo
Tations· whose 'Obligations are offered to or 
held by the Corpo-ration as security for loans 
to financial institutions or railroads under 
this act, and to make through their examiners 
or other employees for the confidential use of 
the Corporation examinations of such finan
cial institutions or ra~lroads. Every appli• 
eant fur a loan under thiu act shall, as a con
dition precedent thereto, oonsent to such 
examinations as the Corporation· may require 
for the purposes of this act and/ or that re
ports of examinations by constituted author
ities may be furnished by such authorities to 
the Corporation upon request therefor. 

SEc. 9 . The Corpo-ration is authorized and 
empowered, with· the approval of the Secre
tary of the Treasury, to issue, and ta have 
outstanding at any one time in an amount 
aggregating not more than three times its 
subscribed capital, lts notes, debentures, 
bonds, or other such obligations; such o·b
Hga.tions to mature not more than 5 years 
:~vJl"'\,"il.,Zi'"''i~}).a.~~e;,-,aa~aY-8~ is\;-;..~:'';00, m 
redeemable at the option of the Corporation 
before maturity in such manner as may be 
stipuiated. in such obligations, and to bear 
such rate or rates of Interest as may be de
termined by the Corporation: Provided, That 
the Corporation, With the appToval of the 
Secretary of the Treasury, may f*lll 'On a 
discount basis short-term obligations pay
able at maturity without interest. The 
notes, debentures. bonds. and other obliga
tions of the Oorporation may be secured by· 
assets of the Corporation in such manner as 
shall be prescribed by its boa-rd of directors. 
SUch obligations may be 'issued in payment of 
any loan authorized by this act OT may be 
'Offered for sale at sueh price or prices as the 
Corporation may determine, with the approva]. 
of the S~cretary of the Treasury. In the 
<event that the Corporation shall be unable to 
pay upon dBmand, when due, the principal 
of or interest on notes, debentures, bonds, 
<>r other such obligations issued _by it-

This is what I drew the attention of 
the Senate to a little while ago- · 
the Secretary of the ·Treasury .shall pay the 
amount thereof which is hereby authorized 
to be appropriated, out of any moneys in the 
Treasury not otherwise appropriated, and 
thereupon to the extent of the amounts so 
paid the Secretary of the Treasury shall suc
ceed to all :the rights of the holders of such 
notes, debentures, bond~ or other obliga
tions. 

Some time ago, Mr. President, in the 
course of my remarJts, I dwelt upon that 
subject, illustratlve of the fact that, 
while the bill which is to come before the 
Senate augments and enhances the pow
ers and the issues of the Reconstruction 
Finance Corporation, in reality and ln 

fact it only pays out more money from because it would not be fair to the Senate 
the Treasury of the United States. In that I should dwell upon the original bill 
other words, the Treasury of the United alone, and not state the amendments 
States is the warrantor, the guarantor, which have since been enacted. Section 
of all the obligations of the Reconstruc- 11 provided: 
tion Finance Corporation. The language In order that the corporation may be sup-
! have just read is not subject to dispute plied with such forms of notes, debentures, 
in that respect. So that the stronger the bonds, or other such obligations as it may 
United States TreasUl~Y. the more gold need for issuance under this act, the Secre-
and silver it has in storag.e-and the :tary oif the Treasury is authorized .to prepare 
Constitution says that only gold and sil- such forms as shall be suit able and approved 
ver shall be money in the United States; by the Corporation, to be held in the Treasury 

h i 
subject to delivery, upon order of the Corpo-

that t e States sha l have only gold and ration, The engraved plates, dies, bed pieces, 
silver as money-the better off we will snd so forth, executed in connection there
be, standing behind the Reconstruction wi th shaH remain in the custody of the Sec
Finance Corporation, if it should- retary of the Treasury. The Corporation shall 
though God forbid-fail, or be unable to reimburse the Secretary of the Treasury for 
meet its obligations. any expenses incurred in the preparation, 

Again I draw tile attention of the Sen- cust ody, and delivery of such notes, deben-
ate to the fact that it is not the r-eport 'Of tures. bonds, or other obligations. 

SEC. 12. When designated for that purpose 
the Treasury which discloses the indebt- by the Secretary of the Treasury, tb.e Corpo-
edness of the United States. The report ration shall be a depositary of public money, 
of the Treasury may show that we are ex>Cept receipts from customs, under such 
only a hundred billion dollar.:; in debt.. regulations as may be prescribed by said. Sec
and the Chief Executive and his advisers retary; and it may a!.so be employed as a 
might come before the Congress and say, financial agent of the Government; and it 
"A hundred billion dollars indebtedness shall perform ,all such reasonal:lle duties, .as 

h h 
depositary of publi<: money and financial 

is not ing." But w en we eome to mar- agent of the Government, as may be required 
shal all the outstanding indebtedness, of it. Notes, debentures, ' bonds, or other 
plus the obligations which adhere to a such obligations of the Corporation shaH be 
guarantor, we finally come to find out iawful investments.; and may be accepted as 
what the United States owes. secm·ity, for an "fiduciary, trust, and public 

It would be a long .story if it were told iunds the investment or d-eposit of which 
in print. I do not care what it is if we shall be under the authority 'Or control of the 
can pay it, so long as it is addressed to .United States or any officer or offi<:ers thereof. 
a legitimate subject, such as the winning Section 13 of the original bill provided: 
of the war. The winning of the war, · Upon the -expiration of the period of 1 
whether we .can pay or not, is the out- year within which the Corporation may make 
.standing consideration. loans, or of any extension thereof by the 

The bill furth~r provided: President under th~ authority of this act, 
D •• • . . ~ • ~· _:tl}e _.boat:d_n1 dil'e£to.rs __ of the__coroQ"t~tion __ 

::rn.e~'eam-al tt~setve _oanks tnan nllve -m~ shall. except as otherwise herein specifically 
same .powers (1) to dtsoount notes,_ drafts, authorized. proceed to liquidate its assets 
and b1lls of exchange ~cured by obligations and wind up its aft"airs, 
issued by the Corparat1on under this aet, (2) . 
to make advances to member banks on thei-r It will be recalled that the language of 
notes secured by su.ch obligations, (3) to use the original bili was, as stated here, 
.ali paper -so acquired, and (4) to purchase "Upon the expiration of the period of 1 
and sell such obligations, as they have with year within which the Corporation may 
respect to b~nds a:nd; or notes of the _united make loans." Of course we have gone 
States: Provtded, That tbe rate at wh1ch any i I 11 ' d t.b 
such discount or advance shall be made by on now or near~ years, an e power 
any Federal Reserve bank shall be 1 per- of the . Corpora~wn has been extended 
cent per annum above its 1:1iseount rate from time to tune by amendments to 
on "90-day commercial paper then in etrect. which I shaH draw the attention of the 

,section 10 of the bill, the original bill, 
the bill which was passed in 1932, before 
I came to the Congress, and before many 
of my colleagues were here, provided: 

SEC. 10. Any and an notes, debentures, 
bonds, or other such cbligations issued by the 
Corporation shall be exempt both as to prin
cipal and interest from all taxation now or 
hereafter imposed by the United States, by 

·any Territory, dependency, or possession 
thereof, or by any State~ county, municipal
ity, or local taxing authority. The Corpora
tion, including its franchise, its capital, 
reserves, and surplus, and its income shall 
be exempt from all taxation now or hereafter 
imposed by the United States, by any Terri
tory, dependency, or possession thereof, or by 
any State, county, municipality, or local 
taxing authority; except that , any real prop
erty of the Corporation shall be subject to 
State, county, municipal, or local taxation to 
the same extent according to · its value as 
other real property is taxed. 

Then ,comes section 11 of the original 
bill. Of course, the act has been 
amend,ed, and l shall read the amend
ments made to the act before I conclude, 

Senate as l come to them. I read fur
ther; 

It may with the approval of the Secretary 
of the Treasury deposit With th~ Treasurer 
of the United States as a special fund any 
money belonging to the Corporat.ion or from 
time to time received by it i n the course .of 
liquidation or otherwise, for the payment of 
principal and interest of its outstanding obli
gations or for the purpose of redemption of 
such ol:lli.gations in accordance with the terms 
tber.eof, which fund may be drawn upon or 
paid out for no other purpose. The Corpora
tion may also at any time pay to the T.reas
urer of the United States as miscellaneous 
receipts any money belonging to the Corpora
tion or from time :to time received by it in 
the course of liquidation or otherwise in ex
'Cess of reasonable amounts reserved to meet 
its requirements during liquidation. Upon 
such deposit being made, such amount of the 
capital stock of the Corporation as may be 
specified by the Corporation with the ap
proval of the Secreta.ry of the Treasury but 
not exceeding in par va1ue the amount so 
paid in shall be canceled and retired. Any 

· balance remaining after the liquidation of 
aU the OOrporations' assets and provision be
ing made for payment of all legal obligationa 
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of any kind and character shall be paid to 
the Treasurer of the United States as miscel
laneous receipts. Thereupon the Corpora
tion shall be dissolved and the residue, if 
any, of its capital stock shall be canceled and 
retired. 

Had it not been for the changes in the 
law, the R. F. C. would long since have 
been dissolved. 

SEC. 14. If at the expiration of the 10 
years-

That time bas long since passed-
for which the Corporation has succession 
hereunder its board of directors shall not have 
completed the liquidation of its assets and 
the winding up of its affairs, the duty of com
pleting such liquidation and winding up of 
its affairs shall be transferred to the Secre
tary of the Treasury, who for such purpose 
shall succeed to all the powers and duties of 
the board of directors of the Corporation 
under this act. 

In view of my previous remarks, I draw 
the attention of the Senate to the fact 
that the Reconstruction Finance Corpo
ration as set up by the act is nothing 
more nor less than a lending agency, be
hind which the United States stands, and 
all obligations outstanding and all losses 
sustained by the Reconstruction Finance 
Corporation, and all interest on deben
tures, or payments on outstanding o·bli
gations, are guaranteed by the Govern
ment of the United States. 

I hope this is nothing new to the Sen
ate. I cannot imagine that it would be. 
So, whatever the outstanding obligations 
of the Reconstruction Finance Corpora
tion may be, or whatever its losses may 
be, or whatever interest it is obligated to 
pay, they constitute only additional bur
dens on the taxpayers, and the more we 
extend the outstanding obligations the 
taxpayers eventually must meet the 
greater will be the burden. 

There is nothing hidden in this mat
ter. ·It is a good thing to read these 
acts once in a while so that we may see 
what is going on. 

Section 14 of the bill continued: 
In such event he may assign to any officer 

or officers of the United States in the Treasury 
Department the exercise and performan-::e, 
under his general supervision and direction, 
of any such powers and duties, and nothing 
herein shall be construed to affect any right 
or privilege accrued, and any penalty or lia
bility incurred--

Mr. BROWN. Mr. President, will the 
Senator yield? 

Mr. McCARRAN. I will yield if I do 
not lose the :fioor. For what purpose 
does the Senator request that I yield? 

Mr. BROWN. I merely desire to place 
in the Appendix of the RECORD an article 
by Paul W. Ward, published in the Balti
more Sun of September 6. 

Mr. McCARRAN. If I do not lose the 
floor I have no objection. 

Mr. BARKLEY. Mr. President, I 
would not take advantage of the Sena
tor's yielding, but technically under the 
rules the Senator yields the floor when 
he permits anything to be inserted in 
the RECORD. I do not know whether any 
other Senator would take advantage of 
that point, but the Senator from Nevada 
ought to know that the point can be 
made. 

Mr. McCARRAN. Very well, Mr. 
President, then I cannot yield. I apolo
gize .to my good friend the Senator from 
Michigan. 

I do not like to repeat what I have 
read, and I hope the Presiding Officer 
will be indulgent until I :find the place 
at which I was reading. I will repeat a 
few words. 

And nothing herein shall be construed to 
affect any right or privilege accrued, and any 
penalty or liability incurred, any criminal or 
civil proceeding commenced, or any authority 
conferred hereunder, except as herein pro
vided in connection with the liquidation of 
the remaining assets and the winding up of 
·the affairs of the Corporation, until the Sec
retary of the Treasury shall find that such 
liquidation will no longer be advantageous to 
the United States and that all of its legal 
obligations have been provided for, where
upon he shall retire any capital stock then 
outstanding, p ay into the Treasury as mis
cellaneous receipts the unused balance of the 
money belonging to the Corporation, and 
make the final report of the Corporation to 
the Congress. Thereupon the Corporation 
shall be deemed to be dissolved. 

SEc. 15. The Corporation shall annually 
make a report of its operations to the Con
gress as soon as practicable after the 1st day 
of January in each year. 

SEc. 16. (a) Whoevet· makes any statement 
knowing it to be false, or whoever wilfully 
overvalues any security, for the purpose of 
obtaining for himself or for any applicant 
any loan, or extension thereof by renewal, 
deferment of action, or otherwise, or the ac
ceptance, release, or substitution of security 
therefor, or for the purpose of influencing in 
any way the action of the Corporation, under 
this act, shall be punished by a fine of not 
more than $5,000 or by imprisonment for not 
more than 2 years, or both. 

(b) Whoever (1) falsely makes, forges, or 
counterfeits any note, debenture, bond, or 
other obligation, or coupon, in imitation of 
or purporting to be a note, debenture, bond, 
or other obligation, or coupon, issued by the 
Corporation, or (2) passes, utters or publishes, 
or attempts to pass, utter or publish, any 
false, forged or counterfeited note, debenture, 
bond, or other obligation, or coupon, purport-

. ing to have been issued by the Corporation, 
knowing the same to be false, forged or 
counterfeited, or (3) falsely alters any note, 
debenture, bond, -or other obligation, or cou
pon, issued or purporting to have been issued 
by the Corporation, or (4) paEses, utters or 
publishes, or attempts to pass, utter or pub
lish, as true any falsely altered or spurious 
note, debenture, bond, or ot her obligation, 
or coupon, issued or purporting to have been 
issued by the Corporation, knowing the same 
to be falsely altered or spurious, shall be 
punished by a fine of not more than $10,000 
or by imprisonment for not more than 5 years, 
or both. 

(c) Whoever, being connected in any ca
pacity with the Corporation, (1) embezzles, 
abstracts, purloins, or willfully misapplies any 
moneys, funds, securities, or other things of 
value, whether belonging to it or pledged or 
otherwise entrusted to it, or (2) with intent 
to defraud the Corporation or any other body 
politic or corporate, or any individual, or to 
deceive any officer, auditor, or exam~ner of the 
Corporation, makes any false entry in any 
book, report, or statement of or to the Cor
poration, or without being duly authorized, 
draws any order or issues, puts forth or assigns 
any note, debenture, bond, or other obliga
tion, or draft, bill of exchange, mortgage, 
judgment, or decree thereof, shall be pun
ished by a fine of not more than $10,000 or by 
imprisonment for not more than 5 years, or 
both. 

(d) No individual, association, partnership, 
or corporation shall use the words "Recon
struction Finance Corporation," or a com
bination of these three words, as the name 
or a part thereof under which he or it shall 
do business. Every individual, partnership, 
association, or corporation violating this pro
hibition shall be guilty of a misdemeanor 
and shall be punished by a fine of not ex
ceeding $1,000, or imprisonment not exceed
ing 1 year or both. 

(e) The provisions of sections 112, 113, 114, 
115, 116, and 117 of-the Criminal Code of the 
United States (U.S. C. title 18, ch. 5, sees. 202 
to 207, inclusive), insofar as applicable, are 
extended to apply to contracts or agreements 
with the Corporation under this act, which 
for the purposes hereof shall be held to in
clude loans, advances, discounts, and 'redis
counts; extensions and renewals thereof; and 
acceptances, releases, and substitutions of 
security therefor. 

The Secret Service Division of the Treasury 
Department is authorized to detect, arrest, 
and deliver into the custody of the United 
States marshal having jurisdiction any per
son committing any of the offenses punish-
able under this section. · 

SEc. 17. The right to alter, amend, or repeal 
this act is hereby expressly reserved. If any 
clause, sentence, paragraph, or part of this 
act shall for any reason be adjudged by ~ny 
court of competent jurisdiction to be invalid, 
such judgment shall not affect, impair, or in
validate the remainder of this act, but shall 
be confined in its operation to the clause, 
sentence, paragraph, or part thereof directly 
involved in the controversy in which such 
judgment shall have been rendered. 

Mr. President, nothing could be more 
interesting and enlightening than the 
statement made by the Honorable Eugene 
Meyer, then Governor of the Federal Re
serve Board. I read from page 10 of 
the hearings of the House Committee on 
Banking and Currency, printed in a vol
ume containing hearings before the 
House Committees on Agriculture, Bank
ing and Currency, District of Columbia, 
Foreign Affairs, Irrigation and Reclama
tion, Rules, Ways and Means, and World 
War Veterans' Legislation, 1931-32, vol
ume 587. The subjects in the volume 
vary. I think Mr. Eugene Meyer is now 

- the owner of the Washington Post. 
The CHAmMAN. We will hear Gov. Eugene 

Meyer, Governor of the Federal Reserve 
Board. Governor Meyer, we have called you 
this morning for the purpose of giving you 
the time until the hour of meeting of the 
House to make such statement to the com
mittee as you may see fit in your own way. 
We thought we would be able to let you do 
that without interruption. Your statement 
will have to do with H. R. 5060 and H. R. 
5116, to provide emergency financial facilities 
and so forth . 
- Mr. GooDWIN. Governor Meyer, we have in 

· our State of Minnesota a rural credit bureau 
organized and operated by the State and 
under authority of the State. Would this 
bill cover an institution of that character? 

Mr. MEYER. I do not know. Is it a finan
cial institution? 

Mr. GOODWIN. It is, entirely. 
Mr. MEYER. It could. It would be under 

· "other financial iilstitutions" I presume. I 
arn only giving you my own personal opinion 
as I read the bill and as I understand it. I 
am not a legal authority, but I would say 
that any financial institution is eligible 
under the bill as drawn, as I read it. 

The CHAIRMAN. Now, Mr. Meyer, unless 
some gentleman has something else, we are 
going to permit you to proceed without 1n
ter~uption. 
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The statement of Governor Meyer 

should certainly enlist the attention of 
Senators, because he is now the editor 
of the Washington Post. He was then 
the Governor of the Federal Reserve 
Board. As Governor of the Federal Re
serve Board he was called before the 
Finance Committee of the House, where 
he gave his testimony. In view of the 
fact that there is now being proposed 
outstanding and very important legisla
tion which would affect the situation, 

· Members of the Senate should certainly 
be interested in the testimony. 

In this matter I am not addressing 
myself to an empty subject. Senators 
may feel that to say that the Reconstruc
t ion Finance Corporation may extend its 

· powers and prerogatives ad libitum does 
not amount to anything. However, the 
day will come when they will be held 
accountable for their stewardship. 
When that day arrives the people of the 
country will speak, and speak very em
phatically. 

As I have read to this body during the 
past several hours, the Reconstruction 
Finance Corporation is an organization 
which is authorized to plunge the coun
try into debt. So long as it has that 
prerogative we may assume--in keeping 
with the bill which will come before the 
Senate in the not far distant future, or 
perhaps the very distant future--that it 
will continue to extend it. A reading of 
its history will show that up to the pres
ent time its tendency has been to extend 

· its powers to put the country into debt. 
If the Reconstruction Finance Corpora

, tion can find any answer to that· asser
tion, I should like to have it. 

With that in mind, it might be well 
for Senators to give attention to what 
Mr. Meyer said. I shall read his testi
mony, which is quite extensive. I shall 
then read from other portions of the 
hearings. 

Mr. Meyer continued as follows: 
Mr. MEYER. I am glad of the opportunity to 

appear before the committee in connection 
with your consideration .of this bill . In ap
proaching a measure of this importance it is 
necessary to have some fundamental and 
philosophical background, in iny opinion, and 
I will refer to a meeting which I attended 
here in this committee room some 10 years 
ago, where we had a critical situation which 
particularly involved the country banks at 
that time and the agricultural interests. I 
then advocated some temporary emergency 
work to be done by the Government to meet 
an extraordinary and emergency situation. 
I said then and I feel now it is a sound princi
ple of government in exceptional conditions 
involving national interest to depart from the 
ordinary rules of government activity and the 
ordinary principles of the Government's par
ticipation in the financial operations of the 
country related, of course, to the business of 
the country, to provide exceptional and tem
porary institutions and measures for dealing 
with temporary and unusual conditions. 

I feel, Mr. Chairman and gentlemen, that 
the present situation is one of those occa
sions of such exceptional character and char
acteristics that I would be failing in my duty 
and in my present position as Governor of 
the Federal Reserve Board, or even if it were 
only that I was a priv-ate citizen with a 
private interest, I would feel it my duty, 
as I once did as a private citizen, to recom
mend and support a measure of this char
acter. I will not say that every detail is 
before you, but. in your deliberations you will 

consider the bill in detail. I have some 
minor suggestions on some unimportant 
matters perhaps in the bill to make as to 
details later on myself. But on the broad 
principle of the Government entering into 
this situation on a temporary basis, as is 
provided in the bill, and with powers that are 
unusual but that, I think, are justified by 
the unusual character of the situation that 
the mass of the people of this country are 
interested in, I beiJeve the bill sound. 

Mr. President, the R. F. C. Act has gone 
a long way, and has done a world of good 
in America. There is nothing to be said 
against the principle behind the Recon
struction Finance Corporation, and 1 am 
willing to testify that during the 10 years 
in which I have been a Member of the 
Senate the Reconstruction Finance Cor
poration has gone a long way to aid the 
country in emerging from an unhappy 
condition. I do not assert that its valu
able and very effective service should not 
be enhanced. I wish only to direct the 
attention of the- American public and 
of this body to the fact that if Congress 
abandons control over the money in the 
Treasury, it will have abandoned an ob
ligation which was imposed upon it by 
the organic law. 

If Congress does not retain control of 
putting money into the Treasury of the 
United States and paying it out, the time 
will not be far off when the people will 
write the verdict which Congress will 
have written for itself, namely, tha~ we 
shall no longer be worthy to represent 
the people. 

I hope that neither through the agency 
of the Reconstruction Finance Corpora
tion, nor any other agency, will we re
linquish our control over paying out the 
money of the taxpayers. I shall never 
vote for a bill having such an objective. 
Frankly, I have been guilty of voting for 
bills such as I would not vote for again. 

I do not ·believe it was ever intended 
that the Chief Executive under our form 
of government should have, ad libitum, 
a blank check on the Treasury of the 
United States. Such a situation has been 
forced upon us under war measures and 
other emergencies. I hope that that day 
may soon be at an end. Be that as it 
may, if we continue to enlarge the au
thority of lending agencies whose com-

. mitments are guaranteed by the Gov.ern
ment of the United States, we shall do 
the same thing in another way. 

Mr. President, it is time for us to take 
an inventory of our whole situation. If 
we do not do so, the people will take one, 
and it will be a sad one. It will be one 
which will hold all of us to an accounting. 

I will not willingly permit conditions 
to arise whereby the basic money of the 
country may be debased. I will not lend 
myself to a movement whereby the basic 
money in the Treasury of the United 
States will be caused to relinquish its po
sition to a money-lending agency which 
has nothing behind it save and except 
the guaranty of this Government. 

When the obligation guaranteed by 
this Government comes due upon what 
will the guaranty rest save and except 
the money which was recognized by the 
Constitution of the United States, 
namely, gold and silver? 

Mr. President, the discussion by Mr. 
Meyer, who then was Governor of the 

Federal Reserve Board, is very interest
ing. He said further: 

If I may review a little for the benefit of 
the committee, the experience of the War 
Finance Corporation, not so much under the 
war powers but under what we may call with, 
I hope, no offense to our friends of the South, 
the reconstruction work of the War Finance 
Corporation during that time for the benefit 
of the light it throws on the possibilities of 
this kind of an institution under present 
conditions. As you remember, the War Fi
nance Corporation was organized during the 
war and had as its primary purpose the finan
cial support of financial inst itutions and in
dustries necessary and contributory to the 
prosecution of the war, and I .think it was 

· extremely valuable throughout the war pe
riod, during \/hich period Governor Harding, 
of the Federal Reserve Board, was managing 
director. 

In the war period the amount of money 
loaned was not very large, but the amount 
of support given to financial inst itutions was 
very important; it was a confidence-inspiring 
institution, and the records contain no figures 
to show adequately or accurately its value 

- effectively. There were occasions where in
dustries needed financing, and the support 
of the War Finance Corporation back of the 
bankers and that industry enabled the bank
ers to finance through the investment mar
ket. I remember that one of the activities 
at that time was to finance railroads where 
funds were not obtainable in the market. 
The railroads at that time being under Gov
ernment control and operation, in many cases 
the railroads and their bankers thought that 
!!:sues maturing or requirements could not be 
met in the investment market, found that 
when the Corporation agreed to take care of 
the situation in case the investment market 
and the bankers did not there was no diffi
culty, and there was no call made for the 
funds of the Corporation. Those figures, of 
course, are not in the record, because no 
money was loaned, but effectively it was bet
ter than if it had been loaned. 

I mention the effectiveness of the work in 
support of the situation entirely apart from 
those cases wh~re funds were actually used, 
because I anticipate, or should anticipate, 
with proper administration the main value 
of an institution organized substantially 
along these lines, if properly administered, 
would lie in the availability of funds. There 
would be lending, but the main value in an 
institution of this kind is the availability of 
funds if needed. 

Evidently those funds have been very 
much needed, because the Reconstruction 
Finanre Corporation now is asking for 
an extension of its lending power. 

I continue to quote from Governor 
Meyer's statement: 

We have a situation, gentlemen, where it 
is a fact, as is commonly stated, that fear is 
a dominant factor. We had a similar situa
tion in 1921 after the war when the Agricul
tural Relief Act expanded and extended the 
powers of the War Finance Corporation for a 
period of a year, which was extended finally 
until December 31, 1924. It is important to 
analyze what that fear is. It is now, as it 
was then, I think and as I remember those 
years-! am sure I am right as to 1921 and 
1922, and I believe it is true at this time
that it is not the fear of a borrower coming 

· to a bank, a borrower of good standing and 
character; it is not a fear of the borrower or 

· a fear of his secur ity so much as it is a fear 
of a general situation and in many cases it 
is a fear of the strong. It is a fear in the 
minds of the strong or the weak. It is not 
the weak fearing the strong; it is the strong 
fearing the weak. We .will take as a con
crete example in that agricultural relief work 
in 1921 one part icular case, and those are 
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always most convincing when they are con
crete and specific, a situation in Iowa. There 
was a town in the State of Iowa with three 
good, strong banks and one perhaps small 
and weak. As long as that small, weak· bank 
was in danger the three big strong banks 
would not lend any money; they would net 
renew if they could help it; they would ex
tend no new credit, and they kept, perhaps 
justly under the circumstances, a contrac
tion policy in effect in their operations. 

So you hear, and you hear truthfully as a 
matter of fact, of strong banks afraid to 
function actively and normally: It is the 
fear of some neighbor or some neighboring 
town or something else, or maybe fears gen
erated by events such as the Bank of England 
going off the gold basis and the conditions 
in Europe and South America, but that fear 
has become a dominating factor in the financ
ing of the regular business of the country. 

(At this point there ensued a brief con
ference between Mr. McCARRAN and other 
Senators.) 

Mr. CONNALLY. Mr. President, let 
me ask what action the Senator has de
cided to take. 

The PRESIDING OFFICER. Does the 
Senator from Nevada yield to the Sen
ator from Texas? 

Mr. McCARRAN. Mr. President, I 
have the floor, and I am not yielding the 

. floor for a moment; but my understand
ing is-if I am in error I desire to be 

· corrected-that on the pending question, 
which is on agreeing to the report of the 
committee of conference on the Mex
ican claims bill, the conference com
mittee is ready -:..o report, and will re
port, and that I will have the floor on 
the matter of the report of the com
mittee of conference on the Mexican 
claims bill. 

Mr. BARKLEY. In order to send the 
bill back to conference so that the con
ferees may bring in another report, the 
pending report must be rejected. Fol
lowing the return of the bill to the con
ference, the conferees will bring in an
other report, which will be presented, 
and which, of course·, will then be a new 
matter. 

Mr. McCARRAN. Suppose nothing 
comes in from the conference committee. 
Then the subject to which I am address
ing myself will be off the floor, because I 
will have yielded the floor. I am not 
willing to do that. . 

Mr. BARKLEY. Of course, if the 
pending conference report should be re
jected and the bill be sent back to con
ference, and the Senator's assumption 
that there would not be anything further 
reported should be correct, of course, the 
Mexican claims measure would be out of 
the window. But the Senator may rely 
upon the fact that there will be another 
conference report. 

Mr. McCARRAN. And may I rely on 
the fact that the conference report, what
ever it may be, will be brought before 
the Senate at its next session! 

Mr. :9ARKLEY. At its next session: 
whether tomorrow or some other day; 
and I will say to the Senator that I have 
planned to move a recess until tomorrow. 

Mr. McCARRAN. I desire to be frank, 
and I may say that what I have in mind 
is that I do not want to lose the floor 

. on the subject now pending, the con
ference report on the Mexican claims 

bill; which ·ts before the Senate. If there 
be any plan on the part of those in 
charge to take the Mexican claims mat
ter off the floor and not permit me to 
address myself to it-

Mr. DARKLEY. I may say to the 
Senator that technically the pending con
ference report will b~ taken off the floor, 
but when a new one has been presented, 
the subject will be back on the floor, just 
as the pending report is. 

Mr. McCARRAN. Suppose the con
ference report is not back on the floor 
at the next session; in what position 
will the Senator who now holds the floor 
be? 

Mr. BARKLEY. I should be very 
much inclined to move a recess until 
such day as it would be back on the 
floor. 

Mr. McCARRAN. May that be under
. stood? 

Mr. BARKLEY. Yes; I am willing to 
have that understanding. 

Mr. MALONEY. Just a moment. 
Mr. CONNALLY. Mr. President--
. The PRESIDING OFFICER. Does the 

Senator yield? 
Mr. McCARRAN. I yield for a ques

tion. I have been met with a techni
cality, so that I have to be on guard. 

Mr. CONNALLY. I do not want to 
take the Genator off the floor. 

Mr. McCARRAN. I do not believe the 
Senator would. 

Mr. CONNAI.·LY. The situation is 
that, under the technical rules of the 
Senate, in order to change or modify in 
any respect the conference report, the 
Senate must reject it, ask for a further 
conference, and appoint new conferees, 
and if the House agrees, the new con
ferees will write up a new report. I may 
say to the Senator frankly that the new 
report will be ready tomorrow morning; 

. it now is in process of preparation, but 
the House must act on it first. We un
derstand that the House will probably 
act within half an hour or an hour after 
convening tomorro·.v morning. After the 
House has acted, and the action has been 
messaged over to the Senate, the Senate 
can act on the report within a few min
utes, and we will be through with it. 

Mr. McCARRAN. The new report 
will, of course, be subject to discussion 
and debate, and I shall address the Sen..r 
ate on it. 

Mr. CONNALLY: I was thinking that 
if the Senate takes a recess over until 
Thursday, the Senator would not care to 
remain here and debate it. 

Mr. McCARRAN. Perhaps I do not 
·· get the purport of the Senator's remarks. 

Mr. BARKLEY. The point is that if 
a new conference report is to be brought 
in-and in all frankness it has already 
been agreed on-it cannot be brought in 
until the pending report is out of the way 
and the matter sent back to conference. 
That will be done in the House tomor
row-the House not being in session to
day, except briefly-if the Senate shall 
agree to the motion now pending. The 
House will get to it tomorrow, and just 
as soon as the physical mechanics can be 
gone through with, it will be brought 
back. It will be subject to debate, just 
as the pending report is. 

Mr. McCARRAN. "'t""ery well. 
Mr. BARKLEY. I will say to the Sen

ator, however, that if the Senate should 
tomorrow agree to the conference report, 
of course, then I would personally feel 
inclined to move a recess until Thurs
day or Friday. 

Mr. McCARRAN. That is a matter 
with which we can deal at the next 
session. 

. Mr. BARKLEY. That is correct. I 
hope the Senator wiil permit this mo
tion to be agreed to. No one is seeking 
to take advantage of any rule to take 
the Senator off the floor. 

Mr. M·ccARRAN. Very well. I am 
always inclined to follow the lead of the 
leader. He has never yet misled me. 

Mr. BARKLEY. I thank the Senator. 
·Mr. ELLENDER. Does the Senator 

from Kentucky expect to move a recess 
until tomorrow? 

Mr. BARKLEY. Yes. 
Mr. McCARRAN. Mr. President, I am 

inclined to think that perhaps a recess 
in place of an adjournment over would 
be better. 

Mr. BARKLEY. I am planning are
cess, not an adjournment. 

Mr. McCARRAN. Very well. 
Mr. BARKLEY. I now suggest that 

the Senate act on the motion of the Sen
ator from Texas. 

Mr. McCARRAN. Before that is done, 
may we have a little further explanation 
from the Senator from Kentucky, the 
leader of the majority? In view of all 
that has occurred, I deem it advisable 
that the Senate recess until Thursday, 
rather than until tomorrow. 

Mr. BARKLEY. The first suggestion 
I made on the subject of recessing sev
eral days ago was that we go over until 
Thursday, but that was not agreeable to 
all Senators, and therefore I modified 
my plan, and decided to move a recess 
until tomorrow. But the question as 
to recessing from tomorrow unti.l some 
other day will be a matter we can 
discuss and decide tomorrow. To be 
frank, the Senator from Texas is com
pelled to leave the city Wednesday, and 
desires to have the Mexican claims mat
ter disposed · of before then. 

Mr. McCARRAN. Assuming that the 
Senate will take a recess until tomorrow, 
may there be an understar:ding that, if 
some of us want to go over until Thurs
day, there will be no serious objection? 

Mr. BARKLEY. I should approach 
. the subject sympathetically. 

Mr. CLARK of Missouri. I withdraw 
the motion to postpone indefinitely the 
consideration of the conference report, 
which is the pending question before the 
Senate. 

The PRESIDING OFFICER. The 
. motion to postpone the conference re
. port indefinitely having been withdrawn, 

the question is on the metion of the Sen-
. a tor from Texas -that the ·Senate dis

agree to the conference report, insist 
upon its disagreement to the amend
ment of. the House to the bill CS. 2528) 
to· provide for the settlement of certain 
claims of the Government of the United 
States on behalf of certain nationals 
against the Government of Mexico, ask 
for a further conference with the House 
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thereon, and that the Chair appoint con
ferees on the part of the Senate. 

The motion was agreed to; and the 
Presiding Officer appointed Mr. CoN
NALLY, Mr. GEORGE, Mr. WAGNER, Mr. 
JoHNSON of California, and Mr. CAPPER, 
conferees on the part of the Senate at 
the further conference. 

SENATOR FROM NEW MEXICO
CREDENTIALS 

Mr. CHAVEZ presented the creden
tials of CARL A. HATCH, duly chosen by 
the qualified electors of the State of New 
Mexico a Senator from that State for the 
term beginning January 3, 1943, which 
were read and ordered to be filed, as 
follows: 

STATE OF NEW MEXICO, 
DEPARTMENT OF STATE, 

Santa Fe, N. Mex. 
To the PRESIDENT OF THE SENATE OF THE 

UNITED STATES; 
This is to certify that on the 3d day of 

November 1942, CARL A. HATCH was duly 
chosen by the qualified electors of the State 
of New Mexico a Senator from said State to 
represent said State in the Senate of the 
United States for the term of 6 years, be
ginning on the 3d day of January 1943. 

Witness: His Excellency our Governor, 
John E. Miles, and our seal hereto af!L'ted at 
Santa Fe, N. Mex., this 30th day of November 
1942. 

Attest: 

JOHN E. MILES, 
Governor of New Mexico. 

[SEAL] JESSIE M. GONZALES, 
Secretary of State. 

EXECUTIVE SESSION 

Mr. BARKLEY. I move that the Sen
ate :Proceed to the consideration of ex
ecutive business. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
executive business. 

EXECUTIVE MESSAGE REFERRED 

The PRESIDING OFFICER <Mr. TuN
NELL in the chair) laid before the Senate 
a message from the President of the 
United States nominating Mrs. Rose L. 
Day, of Nevada, to be register of the 
land office at Carson City, Nev., vice 
Mrs. Carrie H. Malone Delano, which was 
referred to the Committee on Public 
Lands and Surveys. 

EXECUTIVE REPORTS OF COMMI'ITEES 

The following favorable reports of 
nominations were submitted: 

By Mr. GUFFEY, from the Committee on 
Finance: 

Stanley Granger, of Waynesburg, Pa., to be 
collector of internal revenue for the twenty
third district of Pennsylvania, to fill an 
existing vacancy. 

By Mr. MURDOCK, from the Committee on 
the Judiciary: 

Louis E. Goodman, of California, to be 
United States district judge for the northern 
district of California, vice Harold Louderback, 
deceased. 

By Mr. WALSH, from the Committee on 
Naval Affairs: 

Capt. Morton L. Deyo to be a rear ad
miral in the Navy, for temporary service, to 
rank from th& 13th day of May 1942. 

By Mr. McCARRAN, from the Committee 
on Post Offices and Post Roads: 

Sundry postmasters. 

COLLECTOR OF INTERNAL REVENUE 

Mr. GUFFEY. Mr. President, earlier 
today I reported from the Committee on 
Finance the nomination of Stanley 

Granger of Waynesburg, Pa., to be col
lector of internal revenue for the 
twenty-third district of Pennsylvania. I 
ask unanimous consent that the Senate 
now consider that nomination, and that 
the nomination may be confirmed. 

The PRESIDING OFFICER. The 
nomination will be stated. 

The legislative clerk read the nomi
nation of Stanley Granger, of Waynes
burg, Pa., to be collector of internal 
revenue for the twenty-third district of 
Pennsylvania, to fill an existing vacancy. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the nomination? The Chair hears none, 
and, without objection, the nomination 
is confirmed. 

Mr. GUFFEY. I ask that the Presi
dent be immediately notified of the con
firmation of the nomination. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith: 

POSTMASTER, ASHLAND, KY. 

Mr. McCARRAN. Mr. President, from 
the Committee on Post Offices and Post 
Roads the nomination of Henry D. 
Shanklin, to be postmaster at Ashland, 
Ky., was reported earlier today. The 
committee would like to have immediate 
consideration of the nomination, and I 
ask for its immediate consideration. 

Mr. BARKLEY. Mr. President, I join 
in the request of the Senator from Ne
vada. 

Mr. McCARRAN. The chairman of 
the committee has requested that the 
rule be suspended, and that the nomi
nation be immediately considered. 

The PRESIDING OFFICER. The 
nomination will be stated. 

The legislative clerk read the nomina
tion of Henry D. Shanklin, to be post
master at Ashland, Ky. 

The PRESIDING OFFICER. Is there 
objection to the present consideration of 
the nomination? The Chair hears none, 

. and, without objection, the nomination 
is confirmed. 

Mr. BARKLEY. I ask that the Presi
dent be immediately notified of the con
firmation of the nomination. 

The PRESIDING OFFICER. Without 
objection, the President will be notified 
forthwith. 

The nominations on the Executive 
Calendar will be stated. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. BARKLEY. I ask that the nomi
nations of postmasters be confirmed en 
bloc, and that the President be imme
diately notified. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc, and the President will be notified 
immediately.· 
DEATH OF REPRESENTATIVE BENNETT, 

OF MISSOURI 

Mr. BARKLEY. I move that the Sen
ate resume the consideration of legisla
tive business. 

The motion was agreed to; and the 
Senate resumed consideration of legisla
tive business. 

The PRESIDING OFFICER laid be
fore the Senate a resolution <H. Res. 

581) from the House of Representatives, 
which was read as follows: 
IN THE HOUSE OF REPRESE~TATIVES, 

UNITED STATES, 
December 7, 1942. 

Resolved, That the House has heard with 
profound sorrow of the death of Hon. PHILIP 
A. BENNETT, a Representative from the State 
of Missouri. 

Resolved, That a committee of four Mem
bers of the House, with such Members of the 
Senate as may be joined, be appointed to 
attend the funeral. 

Resolved, That the Sergeant at Arms of the 
House be authorized and directed to take such 
steps a.s may be necessary for carrying out 
the provision of these resolutions and that 
the necessary expenses in connection there
with be paid out of the contingent fund of 
the House. 

Resolved, T'nat the Clerk communicate 
these resolutions to the Senate and transmit 
a copy thereof to the family of the deceased. 

Resolved, That as a further mark of re· 
spect the House do now adjourn. 

Mr. CLARK of Missouri. Mr. Presi
dent, I offer a resolution, which I send 
to the desk and ask to have read, and 
immediately considered. 

The PRESIDING OFFICER. The res
olution submitted by the Senator from 
Missouri will be read. 

The resolution <S. Res. 331) was read, 
considered by unanimous consent, and 
unanimously agreed to, as follows: 

Resolved, That the Senate has heard with 
profound sorrow the announcement of the 
death of Hon. PHILIP A. BENNETT, late a Rep
resentative from the State of Missouri. 

Resolved, that a committee of two Sena
tors be appointed by the Presiding Officer 
to join the committee appointed on the part 
of the House of Representatives to attend 
the funeral of the deceased Representative. 

Resolved, That the Secretary communicate 
these resolutions to the House of Represen
tatives and transmit a copy thereof to the 
family of the deceased. 

The PRESIDING OFFICER. As the 
committee provided for in the resolution 
the Chair appoints the senior Senator 
from Missouri [Mr. CLARK] and the 
junior Senator from Missouri [Mr. 
TRUMAN]. 

RECESS 

Mr. CLARK of Missouri. Mr. Presi
dent, as a further mark of respect to 
the memory of the deceased Representa
tive, I move that the Senate take a recess 
until 12 o'clock noon tomorrow. 

The motion was unanimously agreed 
to; and <at 5 o'clock and 15 minutes 
p. m.) the Senate took a recess until 
Tuesday, December 8, 1942, at 12 o'clock 
noon. 

NOMINATION 

Executive nomination received Decem
ber 7 Oer;islative day of November 30), 
1942: 

REGISTER OF LAND OFFICE 
Mrs. RoseL. Day, of Nevada, to be register 

of the land office at Carson City, Nev., vice 
Mrs. Carrie H. Malone Delano. 

CONFIRMATIONS 

Executive nominations confirmed De
cember 7 <legislative day of November 
30), J942: 

COLLECTOR OF INTERNAL REVENUE 
Stanley Granger to be collector of internal 

revenue for the twenty-third district of' 
Pennsylvania. 
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POSTMASTERS 

GEORGIA 

Charles D. Bruce, Sea Island Beach. 
KENTUCKY 

Henry. D. Shanklin, A:ohland. 
LOUISIANA 

Thomas J . Franklin, Anacoco. 
Marvin A. Kent, De Quincy. 
Frederick J. Wisser, Jr., Gret na. 

MICHIGAN 
Lynn J. Pardee, Three Oaks. 

OKLAHOMA 
Bourke Hamilton Bayless, Claremore. 
Orville G. Conrad, Reydon. 

TE~AS 

Winnette D. DeGrassi, Amarillo. 
Riva C. Burnett, Miami. 

VERMONT 
Clayton H . Bailey, Island Pond. 

HOUSE OF REPRESENTATIVES 
MONDAY, DECEMBER 7, 1942 

The House met at 12 o'clocl{ noon. 
The Chaplain, Rev. James Shera 

Montgomery, D. D., offered the following 
prayer: 

Members will please rise, and remain 
standing in silence, in memory of our 
sacred dead at Pearl Harbor. 

0 holy and merciful God, we are weal{; 
Thou art mighty. Use our weakness to 
magnify Thy strength. Let no threaten
ing or suffering loss appall us. Do Thou 
awaken in us a buoyant hope and a com
pelling courage, forging a mutual life in 
a mutual world. Dear Lord, after every 
storm the skies clear, and for every prob
lem there is a solution. Grant that an 
urgent duty may course through the 
veins of our being, trusting in the abso
lute triumph of the right and in peace 
with justice after victory. 

.With Thine approval, grant that 
strong wills may drive our purpose on 
with a chivalrous faith in a victorious 
tomorrow when the iron-toned discords 
of military vandals shall be no more. 
Thou who art of infinite goodness wilt 
not moclc our prayers, and no love at 
Thine altar will vainly plead. On this 
day which marks our destiny, let a 
marvelous power knit all hearts under 
the influence of the fiery solvent of ad
versity. We pray that our deep sym
pathy for the lonely and our admiration 
for the brave men who formed a wall of 
fortitude may be as enduring as memory. 
Dear Lord, inspire our country to bear a 
clear title to our flag, whose colors sym
bolize everything that is good and great 
in the being of man. Oh, help us to carry 
on; carry on until the United Nations 
mount as do eagles. Again, 0 Lord, the 
alarm has sounded. An honored Mem
ber has fallen amid deserved honors and 
abundant labors. Give comfort to the 
strickened fireside. Let us all remember 
that life is a climbing vine that blossoms 
on the other side of the wall. Through 
Christ. Amen. 

The Journal of the proceedings of 
Thursday, December 3, 1942, was read 
and approved. 

MESSAGE FROM T.dE PRESIDENT 

A message in writing from the Presi
dent of the United States was communi
cated to the House by Mr. Miller, one of 
his secretaries, who also informed the 
House that on the following dates the 
President approved and signed bills of 
the House of the following titles: 

On December 2, 1942: 
H. R. 1376. An act to record the lawful ad

mission to the United States for permanent 
residence of Ona Lovcikiene and children, 
Edmundos and Regina; 

' H . R. 2217. An act for the relief ·of Wilson 
N. Ycst; 

H. R. 5059. An act to grant the status of 
quota immigrants to Mr. William B. Fawkner 
and his wife·, Mrs. Ida Fawkner; 

H. R. 5578. An act to permit the United 
States to be made a party defendant in cer-
tain cases; ' 

H. R. 5651. An act lor the relief of the Home 
Insurance Co. and the American Insurance 
Co.; 

H. R. 6013. An act to authorize the Secre
tary of War to transfer certain land to the 
Territory of Hawaii; 

H . R. 6141. An act for the relief of Mrs. 
·C. M. W. Hull; 

H. R. 6388. An act for the relief of William 
S. Chapman, Clyde Gilbert, Paul Scherbel, 
and Frank Childs; 

H. R. 6907. An act for the relie~ of Mrs. 
P.R. Yager; 

H . R. 6990. An act for the relief of G. F. 
Allen, chief disbursing officer, Treasury De
partment, and for other purposes; 

H. R. 7330. An act to provide for granting 
to the State of New Mexico the right, title, 
and interest of the United States in and to 
certain lands in New Mexico; and 

H. R. 7408. An act to amend the act of Oc
tober 9, 1940, entitled "An act to restrict or 
regulate the delivery of checks drawn ag?-inst 
funds of the . United States, or any agency 
or instrumentality thereof, to addresses out
side of the United States, its Territories and 
possessions, and for other purposes. 

On December 4, 1942: 
H. R. 1740. An act for the relief of Luther 

Chitty and Susie Chitty; 
H. R. 4321. An act for the benefit of the 

Chippewa Indians of Minnesota; 
H. R. 4804. An act for the relief of Claud R. 

Johnston; 
H. R. 6491. An act for the relief of tl1e 

heirs of John W. Adams; 
H. R. 6558. An act for the relief of Anne 

Berbig and Alfred E. Berbig, Jr.; and 
H. R. 7768. An act to provide a uniform al

lowance for officers and warrant officers com
missioned or appointed in the Army of tl1e 
United States or ~ny component thereof. 

MESSAGE FROM THE SENATE 

A message from the Senate, by Mr. 
Frazier, its legislative clerk, announced 
that the Senate had passed a joint reso
lution and a concurrent resolution of 
the following titles, in which the concur
rence of the House is requested : 

S. J . Res. 162. Joint resolution authorizing 
the execution of certain obligations under 
the treaties of 1903 and 1936 with Panama, 
and other commit ments; and 

S. Con. Res. 38. Concurrent resolution au
thorizing the Joint Committee on Reduction 
of Nonessential Federal Expenditures to in
vestigate the issuance of questionnaires by 
governmental agencies, with a view to simpli
fication and reduction of expense. 

The message also announced that the 
Senate agrees to the amendments of the 
House to bills of the Senate of the fol
lowing titles: 

S. 1953. An act conferring jurisdiction upon 
the Unit ed States District Court for the 

Eastern District of South Carolina to hear, 
determine, and render judgment upon the 
claim of James B. Shuler in his· individual 
capacity and as husband and legal repre
sentative of the estate of Elis Morrison 
Shuler, deceased, and as father of Ellie S. 
Shuler, deceased; 

S. 2195. An act conferring jurisdiction upon 
the United States District Court for the West
ern District of Missouri to 'hear, determine, 
and render judgment upon the claim of 
Charles E. Salmons; 

S. 2292. An act for the relief of Vernon E. 
Deus; 

s. 2705. An act for the relief of Capt. 
Samuel N. Moore, United States Navy; and 

S . 2742. An act for the relief of the post
master at Nome, Alaska. 

The message also announced that the 
Senate agrees to the report of the com
mittee of conference on the disagreeing 
votes of the two Houses on the amend
ment of the House to the bill <S. 2317 > . 
entitled "An act for the relief of Lillian 
LaBauve Linney." 

The message also announced that the 
Senate agrees to the reports of the com
mittees of conference on the disagreeing 
votes of the two Houses on the amend
ments of the Senate to bills of the House 
of the following titles: 

H . R. 4923 . An act for the relief of the 
estate of Orion Knox, deceased; and . 

H. R. 6410. An act for the relief of Alex 
Gamble. 

The message also announced that the 
Vice President had appointed Mr. 
BARKLEY and Mr. BREWSTER members of 
the joint select committee on the part of 
the Senate, as provided for in the act of 
August 5, 1939, entitled "An act to pro
vide for the disposition of certain records 
of the United States Government," for 
the disposition of executive papers in the 
following department and agencies: 

1. Department of the Treasury. 
2. The National Archives. 
3. Office of War Information. 
4. Tennessee Valley Authority. 

RESIGNATIONS 

The SPEAKER ·laid before the House 
the following communication: 

WASHINGTON, D. C., December 7, 1942. 
The SPEAKER, 

House of Representatives, United States, 
Washington, D. C. 

SIR: I beg leave to inform you that I have 
this day transmitted to the Governor of Ne
vada my resignation as a Representative at 
Large in the Congress of the United States 
from the State of Nevada. 

Yours truly, 
J. G . SCRUGHAM, 

The SPEAKER also laid before the 
House the following communication 
which was read: 

DECEMBER 4, 1942. 
lion. SAM RAYBURN, 

Speaker, House of Representatives 
of the United States, 

Washington, D. C. 
DEAR MR. SPEAKER: I hereby tender to you 

my resignation as Representative in Con
gress from the Sixth Congressional District 
of the State of Illinois, said resignation to 
t ake effect as of 12 o'clock rtoon, December 8, 
1942. 

Respectfully submitted. 
A. F. MACIEJEWSKI. 

The SPEAKER. Without objection, 
the resignations will be accepted. 

There was no objection. 
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LEAVE OF ABSENCE 

By unanimous consent, leave of ab
sence was granted as follows: 

To Mr. HAINES, for an indefinite period, 
on account of il1ness. 

To Mr. JACOBSEN, for 2 weeks, on ac
count of official business. 

ORDER OF BUSINESS 

Mr. McCORMACK. Mr. Speaker, I 
ask unanimous consent that tomorrow 
it may be in order to call the Consent 
Calendar. 

The SPEAKER. Is there objection? 
There was no ·objection. 

EXTENSION OF REMARKS 

The SPEAKER. The Chair will recog
nize Members at this time to extend their 
remarks in the RECORD. . 

Mr. HARE. Mr. Speaker, I ask unani
mous consent to extend my remarks in 
the RECORD and include an address by 
Gen. C. L. Corbin, and Lt. Comdr. Er
nest L. Burwell, at ceremonies· awarding 
the Navy arid Army E to the manager 
and employees of the Matthews Cotton 
Mill, at Greenwood, s. C., November 28, 
1942. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr . . FULMER. Mr. Speaker~ I ask 

unanimous consent to extend , my re
marks in the RECORD and include a short 
article. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. CELLER. Mr. Speaker, I ask 

unanimous consent to extend my re
marks in four respects, one upon the sub
ject of the merchant marine and the 
war; another upon the subject of Otto 
of Hapsburg and other monarchists; 
another on the subject Are Women Doc
tors Persons? and a fourth to insert in 
the RECORD an article entitled "To the 
Conscience of America," by Pierre van 
Paassen. . 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. ANDERSON of New Mexico. Mr. 

Speaker, I ask unanimous consent to ex
tend my remarks in the REcmur and in
clude a letter and certain information 
on gas rationing. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. MASON. Mr. Speaker, I ask 

unanimous consent to extend my re
marks and include therein pertinent cor
respondence thereto. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. RICH. Mr. Speaker, I ask unani

mous consent to insert in the Appendix 
an editorial that appeared in the Amer
ican Wool and Cotton Reporter of No
vember 19, 1942, entitled "Winning the 
War." 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. GEHRMANN. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the Appendix of the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 

LEAVE TO ADDRESS THE HOUSE 

Mr. HOFFMAN. Mr. Speak~r, I ask . 
unanimous consent that tomorrow. at 

LXXXVIII--590 

the conclusion of legislative business and 
other special orders, I be permitted to 
address the House for 20 minutes. 

The SPEAKER. Is there objection? 
There was rio objection. 

EXTENSION OF REMARKS 

Mr. HARTLEY. Mr. Speaker, I ask 
unanimous consent to extend my own 
remarks in the RECORD on the subject of 
the National War Labor Board versus 
local self-government. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. WHITTEN. Mr. Speaker, I ask 

unanimous consent to extend my . re
marks in the RECORD and to include cer
tain correspondence I have had with 
respect to rationing. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. SMITH of Virginia. Mr. Speaker, 

I ask unanimous consent to extend my 
own remarks and include therewith a 
resolution passed by the National Insti
tute of Municipal Law Officers. 

The SPEAKER. Is there objection? · 
There was no objection. 
Mr. PIERCE. Mr. Speaker, I ask 

unanimous consent to extend my own 
remarks in the RECORD. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. LUTHER A. · JOHNSON. Mr. 

Speaker, I ask unanimous consent to ex
tend my remarks in the RECORD and in
clude an address by the Honor,able 
Sumner Welles, Under Secretary of 
State. 

The SPEAKER. Is there objection? 
There was no objection. 
Mr. CRAWFORD. Mr. Speaker, I ask 

unanimous consent to extend my re
marks in the REcoRD and quote two brief 
excerpts from letters from the War Pro
duction Board. 

The SPEAKER. Without objection, 
it is so ordered. 

There was no objection. 
(By unanimous consent, Mr. RoBERT

SON of North Dakota, Mr. LEA, and Mr. 
HINSHAW were grante( permission to 
extend their own remarks in the 
RECORD.) 

Mr. REES of Kansas. Mr. Speaker, I 
ask unanimous consent that my col
league [Mr. CARLSON] be allowed to ex
tend his own remarks in the RECORD and 
include therein a telegram. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
Mr. MICHENER. Mr. Speaker, I aslc 

unanimous consent to extend my own 
remarks and include some excerpts. 

The SPEAKER. Without objection, it 
is so ordered. 

There was no objection. 
SENATE CONCURRENT RESOLUTION 

REFERRED 

A concurrent resolution of the Senate 
of the following title was tal.:en from 
the Speaker's table and, under the rule, 
referred as follows: 

S. Con. Res. 38. Concurrent resolution au
thorizing the Joint Committee on Reduc
tion of Nonessential Federal Expenditures to 
investigate the issuance of questionnaires 

by governmental agencies, with a view to 
simplification and reduction of expense; to 
the Committee on Rules. · 

VETO MESSAGE FROM THE PRESIDENT 
OF THE UNITED STATES-LLEWELLA J. 
WELSH (H. DOC. NO. 895) 

The SPEAKER laid before the House 
the following message from the Presi
dent of the United States, which was 
read, and together with the accompany
ing papers, referred to the Committee on 
Claims and ordered to be printed: 

To the House ot Representatives: 
I return herewith, without my ap

proval, H. R. 1883, a bill for the relief of 
Llewella J. Welsh. 

The bill provides payment to Llewella 
J. Welsh of the sum of $359.33 in full 
settlement of all claims' against the 
United States representing the expenses 
of herself and her 13-year-old daughter 
incurred on a trip from Scranton, Pa., 
to Seattle, Wash., and return, in June 
1939. . 

The records available indicate that the 
trip was taken for the purpose of ac
cepting a position as nurse and labora
tory technician. with the Anchorage, 
Alaska, hospital, and that she had been 
informed prior to leaving Scranton, Pa., 
that in order to be appointed to the 
positjon, she would have to pass a physi-: 
cal examination at Seattle. Notwith,
standing this advice, she elected to make 
the trip under re·gulations applicable to 
Federal appointments generally, which 
regulations would not permit reimburse
ment for any part of her own or her 
daughter's travel expenses to and from 
Seattle, irrespective of whether she qual
ified at Seattle, as she failed to do, for 
the Alaskan appointment. 

While it is unfortunate that Mrs. 
Welsh failed to qualify, she is in no worse 
position than many other applicants for 
Government positions who have failed 
to qualify therefor after having incurred 
transportation and other expenses. In 
fact, the claimant's training and qualifi
cations for a position of this character 
are such that she may be presumed to 
have reali.zed, before beginning the trip. 
that her p:Qysical condition might be 
found unacceptable upon being exam
ined at Seattle. 

To approve the relief sought in this 
instant case would create an undesirable 
precedent, as numerous applicants for 
Government positions have incurred ex
penses under somewhat similar circum
stances which the Government is not 
authorized to pay under existing law. 

For the above reasons, I am con
strained to return the bill without my 
approval. 

FRANKLIN D. ROOSEVELT. 
The WHITE HOUSE, December 7, 1942. 

SENATE ENROLLED BILLS SIGNED 

The SPEAKER announced his signa
ture to enrolled bills of the Senate of the 
following titles: 

S. 1099. An act for the relief of Leslie 
Charteris (Leslie Charles Bowyer Yin) and 
Patricia Ann Charteris; 

s. 1334. An act for the relief of Anthony 
Famiglietti; 
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S.1953. An act for the relief of James B. 

Shuler; 
S. 2195. An act for the relief of Charles E. 

Salmons; 
S . 2292. An act for the relief of Fred 

·walker, Sr., legal guardian for Fred Walker, 
Jr., the District Court of the United States for 
the District of Columbia; 

S . 2317. An act for the relief of Lillian 
LaBauve Linney; 

S . 2363. An act for the relief of Percy Ray 
Greer, a minor; 

S. 2593. An act to provide for the reim
bursement of certain Navy personnel and 
former Navy personnel for personal property 
lost or damaged as a result of the fire which 
destroyed the administration building, Naval 
Operating Base, Norfolk, Va., on January 26, 
1941; 

S. 2608. An act for the relief of Dennis Hall; 
S. 2618. An act for the relief of Beatriz 

Milan Vda. de Vazquez; 
S. 2705. An act for the relief of Camilla C. 

Moore; 
S. 2712. An act for the relief of Victoria 

Jessie Lodge Skin, now Standing Bear; 
S. 2741. An act for the relief of Charles 

E. Naghel; and 
S. 2742. An act for the relief of Guy E. 

Mish. 

BILLS PRESENTED TO THE PRESIDENT 

Mr. KIRWAN, from the Committee on 
Enrolled Bills, reported that that com
mittee did on December 4, 1942, present 
to the President, for his approval, bills 
of the House of the following titles: 

H. R. 331. An act for the relief of the Mount 
Whitney Power & Electric Co.; 

H. R. 888. An act for the relief of Charles 
Thomason, administrator of the estate of 
Iverson Thomason and the relief of L. D. 
Byrd, Jr.; 

H. R.l551. An act for the relief of W. E. 
Floding Co.; 

H . R. 1675. An act for the relief of L. W. 
Collins; 

H . R. 1740. An act for the relief of Luther 
Chitty and Susie Chitty; 

H. R. 2436. An act for the relief of Hjalmar 
M. Seby; 

H. R. 3113. An act for the relief of Cecil 
Higgenbottom, Mrs. Cecil Higgenbottom, and 
Basil Hall; 

H . R. 3398. An act for the relief of Gerhard 
R. F isher; · 

H . R. 3468. An act for the relief of the Ed
ward Gillen Dock, Dredge & Construction Co .; 

H. R. 3773. An act to confer jurisdiction on 
the Court of Claims of the United States to 
hear, determine, and render judgment upon 
the claim of John L. Alcock; 

H . R . 4167. An act providing for the natu
ralization of certain alien veterans of the 
World War; 

H. R. 4321. An act for the relief of the Chip
pewa Indians of Minnesota; 

H . R. 4465 .. An act to authorize the ex
change of certain lands in Minnesota; 

H. R. 4578. An act to authorize certain cor
rections in the tribal membersh ip roll of the 

· Puyallup Tribe of Indians in the St ate of 
Washington, and for other purposes; 

H . R. 4804. An act for the relief of Claud 
R. Johnston; 

H. R. 4953. An act for the relief of Emil 
Lassila, Martha Lassila, Ellen Huhta, and 
Sylvia Huhta; 

H. R. 4975. An act to add certain lands to 
the Sequoia National Forest, Calif.; 

H. R. 5449. An act for the relief of Mrs. 
Cecile Herzog and Lucille Herzog, an infant; 

H. R. 5554. An act to amend the Nation
ality Act of 1940, to preserve the nationality 
of a naturalized wife, husband, or child un
der 21 years of age residing abroad with 
husband or wife a native-born national of 
the United States; 

H. R. 5714. An act for the relief of William 
H. Cogswell, Jr .; 

H. R. 5884. An act for the relief of Mrs. 
Maude c. Massey, Ocala, Fla.; 

H . R. 5898. An act for the relief of · the 
legal guardian of Leonard Almas; 

H. R. 5920. An act for the relief of E. A. 
Williams; 

H. R. 5957. An act to provide compensa
tion for Mrs. Marion Yarnott for injuries 
sustained by her in a collision between a 
United states mail truck and a car in which 
she was riding as a passenger on May 23, 
1940, in Venice, Calif., and to appropriate 
money therefor, and for other purposes; 

H. R . 5961. An act for the relief of Alfred 
Lee Poynor; 

H. R. 6016. An act for the relief of Michael
Leonard Seed Co.; 

H. R. 6061. An act for the relief of Mr. and 
Mrs. Werner M. Bertelson and Ellen W. Ses
sions; 

H . R. 6226. An act for the relief of B . H. 
Wilford; 

H. R. 6450. An act to amend subsection (c) 
of section 19 of the Immigration Act of 
February 5, 1917 (39 Stat. 889; U. S . C., title 
8, sec. 155), as amended; 

H. R. 6491. An act for the relief of the heirs 
of John W. Adams; 

H . R. 6545. An act for the' relief of Spencer 
Meeks; 

H . R. 6558. An act for the relief of Anne 
Berbig and Alfred E. Berbig, Jr.; 

H. R. 6591. An act for the relief of the 
estate of Emily Kraft, deceased; 

H. R. 6619. An act for the relief of M. Ray 
Waldron; 

H. R . 6629. An act for the relief of the 
estate of Paul W. Layman; 

H. R. 6721. An act for the relief of Mildred 
G . Gordon; 

H. R. 6781. An act for the relief of the legal 
guardian of Lorraine Novak, a minor; 

H . R. 7061. An act for the relief of D. A. 
Sullivan & Sons, Inc.; 

H. R. 7149. An act for the relief of David E. 
Clark; 

H. R. 7263 . An act for the relief of Mrs. J. R. 
Bennett; 

H. R . 7480. An act for the relief of Mrs. 
Claud Tuck and Da1Tell Claud Tuck, a minor; 
and 

H. R. 7792. An act to accord free entry to 
bona fide gifts from members of the armed 
forces of the United States on duty abroad. 

THE LATE HON. PHILIP A. BENNETT 

Mr. PLOESER. Mr. Speaker, I offer a 
resolution <H. Res. 581) which I send to 
the desk. 

The Clerk read as follows: 
Resolved, That the House has heard with 

profound sorrow of t he death of Hon. PHILIP 
A. BENNET!', a Representative from the State 
of Missouri. 

Resolved, That a committ ee of four· Mem
bers of the House with such Members of the 
Senate as may be joined be appointed to at
tend the funeral. 

Resolved, That the Sergeant at Arms of the 
House be authorized and directed to take 
such steps as may be necessary for carrying 
out the proVision of these resolut ions and that 
the necessary expenses in connection there
with be paid out of the contingent fund of 
the House. 

Resolved, That the Clerk communicate these 
resolutions to the Senate and transmit a copy 
thereof to the family of the deceased. 

The SPEAKER. The gentleman from 
Missouri is recognized. 

Mr. PLOESER. -Mr. Speaker, all of us 
have learned with profound regret of the 
passing of our colleague, PHIL BENNETT, of 
Missouri. It was most unexpected. It 
was a shock to all. Saturday evening 
while on his way to attend a theater with 
his son and daughter-in-law, he was 

stricken with a heart attack. It was at 
5 o'clock this morning that we lost him. 

PHIL BENNETT was one of the best 
friends I have had. I have known him 
for probably 18 years. Some years back 
I watched with great admiration the 
splendid record that he made in the 
Senate of the State of Missouri. I later 
watched his elevation to the lieutenant 
governorship of the State of Missouri. He 
arrived in Washington with me, to serve 
in this House. I can honestly say that 
never in my life have I known a more 
honest or courageous or sincere public 
servant. Men of both parties admired 
and loved PHIL BENNETT. 

He is a native Missourian. He was 
born on a farm in Buffalo, Dallas County, 
Mo. After receiving a good education 
PHIL BENNETT, when still hardly more 
than a boy, became the editor and pub
lisher of a newspaper known as the 
Reflex, in Buffalo, Mo. Citizen BENNETT 
was from that point on a public servant, 
whether in office or out of office. 

He was never known to compromise 
with evil; never known to compromise in 
the slightest with anything he thought 
was wrong. Politics to him was a career 
in which there existed an undying ob
ligation to State and Nation and to the 
people, and he never once forgot.it. We 
are the more saddened because Mrs. 
Bennett was in Missouri at the time of 
his passing. His son-and a mighty fine 
son--of whom any father could be proud, 
was at his bedside in the last moments. 
He is survived by his widow, Mrs. Bertha 
Tinsley Bennett, by his son, Mariori T. 
Bennett, and by his daughter, Mary Edith 
Bennett. 

Probably the greatest campaign he ever 
waged in politics was won by him this 
year in the general election. Seldom 
has a public servant in Missouri been 
more viciously and falsely maligned than 
was PHIL BENNETT this year; but he stood 
stalwart, never turning ' his head to the 
left or to the right or giving recognition 
to h is critics. He knew the direction 
he was going. He had 'served well. He 
had kept the faith. I do not believe 
there was ever a moment when he doubt
ed the decision of the people whom he 
knew and loved so well; and the people 
did not fail him. He has never failed 
them. 

One of the outstanding accomplish
ments to his credit was his co-author
ship of the Missouri centennial road 
law, as a Member of the Missouri Senate, 
which, as many of you know, made Mis
souri one of the great States of the Union 
in the development of the hard road 
system. He took pride in that-justi
fiable pride. He also took justifiable 
pride in the fact that as the presiding 
officer over the Missouri Senate for 4 
years never was a decision challenged. 

He was a man of a mighty dear fam
ily and he loved that family. He was a 
good Christian man, an active worker 
and teacher and disciple in the church. 
It was only last Saturday that PHIL BEN
NETT 'had luncheon with a group of us 
here in the capitol. He was enjoying 
splendid health. I can remember our 
conversation as we walked back to his 
office, when he expressed thanks to his 
Maker that he had the privilege of hav
ing been elected one of t~e Members of 
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the Seventy-eighth Congress to · come. 
He referred to it as the period of in
ternal reconstruction of the America he 
loved so well. But these are cruel times 
and even the stoutest hearts may not 
endure physically; so we shall not have 
PHIL BENNETT with US in the SeVenty
eighth Congress. Never was there fail
ure in h is spirit or in his courage·. As 
one of his closer friends I feel that there 

·1s an especial obligation to help carry out 
some of the plans and the principles and 
the philosophies in which he and I 
agreed. 

PHIL BENNETT was an able legislator; 
we shall miss him. He was a devoted 
father and husband; his loved ones will 
miss him. He was an outstanding Mis
sourian; Missouri will miss his repre-

. sentation. He was as fine an American 
as ever walked this land; America will 
miss him. He was as great a friend as 
any man could hope -to hold; I shall miss 
him. 

Mr. Speaker, I yield such time as he 
may desire to the gentleman from Mis
sissippi [Mr. RANKIN]. 

Mr. RANKIN of Mississippi. Mr. 
Speaker, Members on the Democratic 
side, and especially those of us who served 
with Mr. BENNETT on the Committee on 
World War Veterans' Legislation, who 
had learned to know and love him, join 
the Missouri delegation in paying our 
final tribute to one of Missouri's most 
faithful public servants. 

During the time that I served in the 
House, many of our bast men, our most 
outstanding Members, have served with 
me on that committee. I recall our late 
lamented friend, Royal Johnson, who 
was chairman for many years and whose 
son is now a prisoner of war somewhere 
in Japan. I remember Mr. Sweet, of New 
York, who met his tragic death in an 
airplane accident some years ago; and 
Bird Vincent, of Michigan, one of the 
most conscientious and reliable Members 
I have ever known. These were Mem
bers of the opposite party. Along with 
them have passed away many on our own 
side. I can say without fear of contra
diction that the servicemen of this Na
tion never had a better friend in this 
House than PHIL BENNETT of Missouri. 

One year ago today the greatest calam
ity that ever happened to the American 
Navy occurred at Pearl Harbor. The 
facts were published on yesterday for the 
first time. Incidentally, I hope it will 
not be that long before we find o"ut the 
real facts about what happened to the 

· French Navy. 
There was an element in this country 

which undertook to go behind Pearl Har
bor and to question the patriotism of 
every man who did not agree with their 

. crazy whims prior to that time. They 
concentrated on PHIL BENNETT of Mis-

-souri, and their attacks were resented by 
those stalwart Americans who constitute 
the rank and file in his congressional dis
trict. . There was not a more patriotic 
man in this House than PHIL BENNETT. 
I am a Democrat, always have been, and 
probably always will be. He was a Re
publican, always had been, and probably 
would have been if he had lived for many 
more decades. I have long since learned 

to measure men in this House by their 
abilities, their integrities, their devotion 
to principle, and not by party ties or 
alleged party affiliations. 

PHIL BENNETT believed in the cause for 
which we are fighting this war, not for 
the establishment of an international 
W. P. A., not for the establishment of a 
drainage project on the Ganges, a T.V. 
A. on the Danube, or a reclamation ex
periment on the Orinoco. He believed, 
as I do, that we are fighting for the pres
ervation of American institutions, for 
the preservation of those things that our 
fathers established, passed down to us 
through the Constitution of the United 
States, the Declaration of Independence, 
the Bill of Rights, and all the sacred 
documents of Federal and State Govern
ments of this Union. He believed not in 
"mobocracy"; he knew that this is a re
public, a representative government; 
and when his eyes turned to behold for 
the last time the flag above this Capitol 
he was deeply conscious of the fact that 
one of its bright stars glittered to the 
glorious name of Missouri. 

These are trying times; no one knows 
what lies ahead, but I am glad to see the 
American people and a large element of 
the American press now driving to cover 
those elements that would create dissen
sion among our ranks and attempt to 
poison the public mind against a public 
servant because, forsooth, he had the 
courage to vote his convictions. 

PHIL BENNETT was a personal friend of 
mine. I for one shall miss him. His 
name to me will be linked with many 
others with whom I have served most 
intimately and who have now passed to 
the Great Beyond. 

When I remember all the friends 
So linked together 
I have seen around me fall 
Like leaves in wintry weather, 
I feel lil~e one 
Who treads alone 
Some banquet hall deserted, 
Whose lights are fled, 
Whose garlands dead, 
And all but he departed. 

PHIL BENNETT is gone, but not forgot
. ten; his memory will live on. Peace to 
his ashes! 

Mr. PLOESER. Mr. Speaker, I yield 
to the gentleman from Kansas [Mr. 
REES]. 

Mr. REES of Kansas-
Oh, why should the spirit of mortal be proud, 
Like a swift-flitting meteor, a fast-flying 

cloud, 
A flash of the lightning, a ,break of the wave, 
He passes from Ufe to his rest in the grave. 

We bow in humility aild reverence this 
morning to the Great Creator of the 
universe. Our colleague, our friend PHIL 

-BENNETT, has taken his leave from our 
midst. He has gone to that undiscov.
ered country from whose bourne no 
traveler returns. 

PHIL BENNETT was my good friend, and 
he was a friend of the Members of this 
House. PHIL BENNETT was loyal. PHIL 
BENNETT was sincere. He was faithful 
to the task assigned him. 

He represented the people of his dis
trict in this House with dignity and 
honor. PHIL BENNETT did not seek no-

toriety or applause. He was a wise legis
lator and a gentleman of the highest 
order. 

PHIL BENNETT was kind, he was con
siderate of others, he had the deepest 
sense of justice, and he was truly a 
Christian gentleman. 

Good-bye, good friend. 
In God's good time, 
In God's good clime, 
We will meet again. 

And in that land 
Where we shall know 
No pain or woe, 
We'll understand. 

Mr. PLOESER. Mr. Speaker, I yield 
to the gentleman from Missouri [Mr. 
BELL]. 

Mr. BELL. Mr. Speaker, as I loolt 
about me this morning on both sides of 
the aisle I realize that the hearts of ~rou, 
my colleagues, are saddened this morn
ing to know of the passing of our dis
tinguished Member from Missouri, Mr. 
BENNETT. While it had not been my 
pleasure to know him throughout the 
inany years that he has been a public 
servant of the people of this country, I 
did become acquainted with him almost 
immediately after he came to Washing
ton to serve his district in Missouri as a 
Member of the Congress. Although my 
personal acquaintance started at that 
time, I had known of him for many 
years a,s a distinguished, patriotic public 
servant from my own State. I belonged 
to an opposing political party. I was a 
Democrat and he was a Republican. I 
belonged to a different school of thought 
to some degree. I was thrown in some 
measure with a different group of peo
ple than he was. Yet throughout the 
long years I knew him as a public servant 
in Missouri never once did I hear man, 
woman, or child say one word which to 
my mind impugned his honesty, his in
tegrity, his high patriotism, and his de
votion to the State of Missouri and to the 
country which he loved. 

As has been stated, he served in the 
Senate of Missouri in a distinguished 
way. He also served as Lieutenant Gov
ernor of Missouri. I had known his 
friends who knew him intimately, and 
they all agreed that he was a man who 
moved by the very highest principles. 

When he came to Washington, I do 
not think he had been here more than 
2 or 3 days until he did me the courtesy 
of dropping into my office to see me. 
After that we became better acquainted. 
This acquaintanceship, which ripened 
into friendship, has done much to enrich 
my life, "f'lecause every time I met him 
I realized how high was his devotion to 
duty. I sensed the fine principles which 
moved his every thought and action. He 
was _ truly a Christian gentleman. He 
was truly a man who loved his friends, 
who loved his family, as he loved his 
country. · 

These are troublous times in which we 
are living. Again and again, since I have 
been a Member of this body for .the last 
8 years, I have learned of the passing of 
one of my colleagues. Yet in all of the 
years I have been here I have never 
known any man who to my mind took his 
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duties more seriously, a man who was 
moved by a greater love for that fiag 
which hangs above the rostrum here. 
These are days when every American 
should forget that he is a Democrat or 
Republican. It is a time when our hearts 
should rejoice, to know that among this 
body are men to whom this great coun
try of ours is greater than any political 
party; that we have among us men who 
are devoted to the fine principles and 
the high ideals which were set down for 
us by our forefathers when they founded 
this great country. So it is with sadness 
that I join my colleagues today in paying, 
in my humble way, tribute to the mem
ory of this able, distinguished, and patri
otic gentleman who has just left us. 

Mr. PLOESER. Mr. Speaker, I yield to 
the gentleman from New York [Mr. 
REED]. 

Mr. REED of New York. Mr. Speaker, 
on this day of the sudden, sad departure 
of our colleague, PHILIP BENNETT, of Mis
souri, I shall say only this: "If the love 
and esteem of Thy fellowmen could have 
saved Thee, Thou hadst not died." 

Mr. PLOESER. Mr. Speaker, I yield 
to the gentleman from Oklahoma [Mr. 
RIZLEY]. 

Mr. RIZLEY. Mr. Speaker, it was with 
deep regret and profound sorrow that I 
learned this morning from a radio 
broadcast of the untimely passing of my 
friend and colleague, PHIL BENNETT. 

It was only . quite natural that since 
coming from the same general section of 
the country, beginning our service as 
freshmen in the Seventy-seventh Con
gress, that we should become quite well 
acquainted. Many of the problems pe
culiar to his congressional district were 
likewise peculiar to my own district; and 
there has scarcely been a day when the 
Congress was in session that we did not 
visit either on the fioor or in the cloak 
room. 

From these more or less intimate visits 
I 'learned to know him quite intimately 
and well, and to know and appreciate 
his philosophy of life and his philosophy 
of government. He was first of all a 
Christian gentleman. 

He was old-fashioned enough to still 
believe implicitly in the three coordinate 
branches of our Government, and to be
lieve that none of the three should at
tempt to usurp the powers, duties, and 
responsibilities of the other. He was 
committed to a philosophy that all that 
the Government owes to any individual 
is to keep the channels of opportunity 
open and even. 

He adhered to the principle that "what 
is right demands not only our respect, 
but our support as well." 

He was an untiring worker, and often 
expressed an abiding faith that the good 
judgment and common sense of the 
American people would bring us out all 
right in the end. 

A good man has gone to his reward. 
His family, his friends, and the people 
whom he so faithfully represented will 
miss him. They are to be consoled by 
the fact, however, that he was always 
faithful to every trust. 

Mr. PLOESER. Mr. Speaker, I yield to 
the gentleman from Michigan [Mr. 
MICHENER]. 

Mr. MICHENER. Mr. Speaker, one of 
the compensations coming to Members 
of Congress is the associations formed 
by us as we go about our daily work. It 
is, therefore, a privilege for me to rise 
with the others to pay my tribute of 
love, honor, and respect to the life, char
acter, and public service of the late Rep
sentative PHILIP A. BENNETT, of Mis
souri. 

His sudden death was a distinct shock 
to all. of us. On last Saturday he was 
with us, apparently in robust health. 
That evening he was stricken. This 
morning he answered the final summons. 

Measured by time, his service in Con
gress was all teo brief, but during that 
period of service he made hi,S way into 
the hear ts of his colleagues. Blessed 
with a charming personality, a thorough 
knowledge of public affairs, and an in
tense loyalty to his constituents, he has 
made a place for himself in the councils 
of his party and in the Congress. 

He was direct, frank, and unafraid in 
the discussion of legislation. His in
tegrity was never questioned. His man
ner was persuasive and his reasoning 
was cogent. He believed thoroughly in 
what we are wont to call today the 
American way of life. He was able, in
dustrious, and, last but not least, toler
ant. The memory of this good man will 
linger with us long. 

Mr. PLOESER. Mr. Speaker, I yield 
to the gentleman from Nebraska [Mr. 
CpPELAND]. 

Mr. COPELAND. Mr. Speaker, PHIL 
BENNETT was also one of my closest per
sonal friends and his passing leaves a 
vacant place in this House and in the 
hearts of his real friends-and to whom 

· he in turn was a real friend-that will 
never be completely filled. It was my 
good fortune to meet him, his gracious 
wife, and family almost immediately 
upon my arrival in Washington 2 years 
ago, and I came to rely greatly upon his 
counsel and advice. His experience 
qualified him for the exalted position he 
held-a position not only high in politics, 
but a position equally high in the hearts 
of every friend and acquaintance-ex
perience gained by a full life of public 
service-and a life fully dominated and 
controlled by Christian motives. His 
friends loved him and his opponents re
spected him. The great State of Mis
souri has suffered an irreparable loss, 
and it is my prayer that his family may 
be consoled and comforted in the knowl
edge that this Christian husband and 
father gave a full life of love, devotion, 
and service to them and also to the State 
and Nation that he loved so well. 

Mr. PLOESER. Mr. Speaker, I yield 
to the gentleman from Iowa [Mr. CuN
NINGHAM]. 

Mr. CUNNINGHAM. Mr. Speaker, in 
the passing of PHIL BENNETT I feel a deep 
personal loss, and my heart goes out to 
the members of his family. PHIL BEN
NETT was one of the first men with whom 
I became well acquainted on coming to 
Congress. His advice; his counsel, and 
his friendship will ever be cherished by 
me. 

In his passing the Congress lost a valu
able Member, the State of Missouri a 

·valuable citizen, and the State of Iowa a 
good friend and a good neighbor. 

Paraphrasing the words of the Apostle 
Paul, PHIL BENNETT fought a good fight, 
he kept the faith, he finished his course;' 
henceforth, there is laid up for him 
treasure in the hearts of all who knew 
him. 

Mr. PLOESER. Mr. Speaker, I yield to 
the gentleman from Ohio [Mr. SMITH]. 

Mr. SMITH of Ohio. Mr. Speaker, the 
SUdden death of Mr. PHILIP A. BENNETT 
came as a shock to me. He had his office 
just a few doors from mine. Since meet
ing him when he first came to Congress 
I became very well acquainted with him. 
I can si,pcerely say that I regarded Mr • . 
BENNETT as a man of the highest in
tegrity. I trusted him and had confi
dence in his forthrightfulness and ability. 
I valued greatly his friendship. He was 
an inspiration to me. The passing of 
Mr. BENNETT is a great sorrow to me and 
I shall always cherish the pleasant mem
ory of my association with him. 

Mr. PLOESER. Mr. Speaker, I yield 
to the gentleman from Kansas [Mr. 
LAMBERTSON]. 

Mr. LAMBERTSON. Mr. Speaker, 
He went down as a kingly cedar green with 

boughs goes down, with a shout upon the 
hille-and leaves a lonesome place against 
the sky. 

The longer on this earth I live and weigh 
the various qualities of men, the more I see 
the stern high-featured beauty of plain de
votedness to duty; steadfast and still not paid 
with mortal praise, but finding amplest rec
ompense from life's ungarlanded moments in 
hours well spent and unwasted days. 

Cardinal Wolsey's dying words to 
Cromwell: 

Fear not, let all the ends thou aimest at 
be thy country's, thy God's, and truth's; and 
then if thou fallest, 0 Cromwell, thou fallest 
a blessed martyr. 

Mr. PLOESER. Mr. Speaker, I yield 
now to the gentleman from New York 
[Mr. WILLIAM T. PHEIFFER]. 

Mr. WILLIAM T. PHEIFFER. Mr. 
Speaker, regardless of how long or how 
brief my tenure as a Member of the 
House may be, I shall always count 
among my finest privileges and most up
lifting experiences while here my asso
ciation and friendship with PHIL BEN
NETT. During these past 2 years I have 
had full opportunity to observe and 
evaluate his fine qualities, his spirituality, 
his everlasting devotion to the truth, and 
to those things which count most in life. 
At a time like this there is no center 
aisle in the House. We . have all lost a 
great and a noble comrade. We are 
given some consolation in the abiding 
faith that a Divine Providence has or
dered all things well, and that the in
dominable spirit of PHIL BENNETT Will go 
marching along with us wherever the 
cause of true Americanism and our de
votion to those immutable principles 
and ideals which have made our country 
great, may lead us. With Longfellow 
we may truly say: "Dead he is not, but 
departed"-for the great in spirit never 
die. 

Mr. PLOESER. Mr. Speaker, I yield 
now to the gentleman from Kansas [Mr. 
GUYER]. 
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Mr. GUYER. Mr. Speaker, I join with 

the delegation of the State of Missouri in 
paying tribute to PHILIP A. BENNETT, a 
most distinguished member of their dele
gation whose unexpected death we all 
mourn this morning. It seems impossible 
that so soon tl:;tis strong man should be 
touched by the hand of death. But
Leaves have their time to fall, 

And flowers to wither at the north wind's 
breath, 

And stars to set-but all-
Thou hast all seasons for thine own, 0 

Death. 

I am reminded again of the mortality 
in this House. I have been a Member of 
the House for almost 16 years. I have 
served under 7 Speakers, 5 of whom 
have answered the last roll call. The 
ever-increasing exactions of our serv
ice here has increased this mortality 
beyond what it was in the earlier years of 
our history. Mr. William Tyler Page, 
whose recent death we mourned, served 
as an officer of this House for over 60 
years, yet he only served under 14 Speak
ers. In the earlier days Speakers were 
elected at an earlier age than they are at 
this time, which to some degree accounts 
for the difference. But the increasing 
exactions of the office account, no doubt, 
for most of the disparity. 

I have known Mr. BENNETT for over 15 
years and for the past 2 years intimately, 
having lived those 2 years in the same 
hotel. I knew him too down in his home 
in Springfield as a public official, as sen
ator, and Lieutenant Governor. Our dis
tricts join for nearly 100 miles along that 
line which divided Kansas and Missouri 
in the days of the struggle which made 
Kansas a free State. All that old ani
mosity has disappeared and the people of 
these border counties are now friends just 
like Mr. BENNETT and I were these past 
years. Mr. BENNETT was one of my clos
est friends in the House since he came, 
and I can testify to the mental and moral 
superiority of this Christian gentleman. 
I have never known a Member for whom 
I entertained higher respect nor one who 
deserved it more. In his passing Mis
souri lost a devoted, conscientious, public 
servant, and the Nation a patriotic and 
most discriminating statesman. 

Mr. PLOESER. Mr. Speaker, it is with 
regret that I have to announce that our 
colleague [Mr. DEWEY SHORT] is absent 
from Washington at present on business. 
I know that he will be greatly saddened 
because of not having an opportunity 
upon receipt of the shocking news of 
Mr. BENNETT's death, to pay his tribute 
in person as others have done. 

The SPEAKER. The question is ori 
agreeing to the resolution. 

The resolution was agreed to. 
The SPEAKER appointed Mr. SHORT, 

Mr. DUNCAN, Mr. BELL, and Mr. PLOESER 
to attend the funeral of Mr. BENNETT. 

The SPEAKER. The Clerk will report 
the final resolution. 

ADJOURNMENT 
Resolved, That as a further mark of respect 

this House do now adjourn. 

The SPEAKER. The question is on 
agreeing to the resolution. 

The resolution was agreed to. 

Accordingly (at 12 o'clock and 59 min
. utes p. m.) the House adjourned until 
tomorrow, Tuesday, December 8, 1942, 
at 12 o'clock noon. 

COMMI'ITEE HEARINGS 
COMMITTEE ON MERCHANT MARINE AND 

FISHERIES 

The Committee on the Merchant Ma
rine · and Fisheries will meet in open 
hearing on Thursday, December 10, 1942, 
at 10:30 o'clock a.m., to consider there
port made by the General Accounting 
Office on the Tampa Shipbuilding Cor
poration. 

EXECUTIVE COMMUNICATIONS, ETC. 

Under clause 2 of rule XXIV, executive 
communications were taken from the 
Speaker's table and referred as follows: 

2018. a letter from the Secretary of War, 
transmitting a letter from the Chief of En
gineers, United States Army, dated June 11, 
1942, submitting a report, together with ac
companying papers, on. a preliminary ex
amination and survey of Hillsboro River, 
Fla., authorized by the Flood Control Act 
approved June 22, 1942; to the Committee 
on Flood Control. 

2019. A letter from the S~cretary of War, 
transmitting a letter from the Chief of En
gineers, United States Army, dated June 11, 
1942, submitting a report, together with ac
companying papers, on a preliminary exami
nation and s'\lrvey of the Nisqually River, 
Wash., authorized by the Flood Control Act 
approved June 22, 1936; to the Committee 
on Flood Control. 

2020. A letter from the Secretary of War, 
transmitting a letter from the Chief of En
gineers, United States Army, dated February 
13, 1942, submitting a report, together with 
accompanying papers, on a preliminary ex
amination and survey of the Tia Juana River 
and tributaries, California, authorized by the 
Flood Control Acts approved June 22, 1936, 
and August 18, 1941; to the Committee on 
Flood Control. 

2021. A letter from the Secretary of War, 
transmitting a letter from the Chief of En
gineers, United States Army, dated June 6, 
1942, submitting a report, together with ac
companying papers, on a review of reports on 
the Kankakee River, Ill. and Ind., requested 
by a resolution of the Committee on Flood 
Control, House of Representatives, adopted 

. on June 6, 1939; to· the Committee on Flood 
Control. 

2022. A letter from the Secretary of the 
Interior, transmitting a report covering ex
penditures made from the appropriation 
"Education of natives of Alaska, 1941-43," 
for the relief of destitution of natives of 
Alaska during the fiscal year 1942; to the 
Committee on Expenditures in the Executive 
Departments. 

2023. A letter from the Acting Secretary, 
Department of Agriculture, transmitting a 
request that the bill H. R. 7824, should not 
be enacted; to the Committee on Agriculture. 

2024. A letter from the Administrator, 
Federal Security Agency, transmitting First 
Quarterly Report of the United States Com
missioner of Education on the education and 
training of defense workers, covering the 
period beginning July 1, 1942, and ending 
September 30, 1942; to the Committee on 
Appropriations. 

2025. A letter from the administrative office 
of the United States Courts, transmitting a 
copy of its annual report by its director for 
the fiscal year 1942; to the Committee on the 
Judiciary. 

2026. A letter from The Archivist of the 
United States, transmitting a list of papers 

for disposal by him from certain agencies of 
the Federal Government; to the Committee 
Qn the Disposition of Executive Papers. 

2027. A letter from the President of the 
Commission, Commission on Licensure, Heal
ing Arts Practice Act, District of Columbia, 
submitting its report showing the activities 
of the Commission for the fiscal year which 
ended June 30, 1942; to the Committee on the 
District of Columbia. 

PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of rule XXII, public 
bills and resolutions were introduced and 
severally referred as follows: 

By Mr. FULMER: 
H. R. 7843. A bill to amend section 8 (b) 

of the Soil Conservation and Domestic Al
lotment Act, as amended, so as to simplify 
and clarify the provisions for the annual 
election of the local and county agricultural 
conservation committees; to the Committee 
on Agriculture. 

By Mr. IZAC: 
H. R. 7844. A bill to amend sections 3, 4, 5, 

and 6 of the act approved March 7, 1942 
(Public Law 490, 77th cong.), providing for 
continuing pay and allowances of certain 
missing persons; to the Committee on Naval 
Affairs. 

By Mr. LEA: 
H. R. 7845. A bill to amend the act en

titled "An act authorizing the attorney gen
eral of the State of California to bring suit 
in the Court of Claims on behalf of the In
dians of California," approved May 18, 1928; 
to the Committee on Indian Affairs. 

By Mr. BLOOM: 
H. J. Res. 363. Joint resolution providing 

for participation by the United States in the 
Emergency Advisory Committee for Political 
Defense, and authorizing an appropriation 
therefor; to the Committee on Foreign 
Affairs. 

H. J. Res. 364. Joint resolution authorizing 
the appropriation of such sums as may be 
necessary to pay the proportionate share of 
the United States in the annual expenses of 
the Inter-American Financial and Economic 
Advisory Committee; to the Committee on 
Foreign Affairs. 

By Mr. DOUGHTON: 
H. J. Res. 365. Joint resolution to amend 

the Revenue Act of 1942; to the Committee 
on Ways and· Means. 

By Mr. SMITH of Virginia: 
H. Res. 582. Resolution to investigate the 

power of t~e agencies of the Federal Govern
ment to regulate employee relationship or 
State governments and subdivisions thereof; 
to the Committee on Rules. 

By Mr. HINSHAW: 
H. Res. 583. Resolution amending the Rules 

of the House of Representatives; to the Com
mittee on Rules. 

PETITIONS, ETC. 

Under clause 1 of rule XXII, 
3484. The SPEAKER presented a petition of 

Leonard H. Holder, doing business as April 
Showers Co., for redress of grievances under 
the Bill of Rights, which was referred to the 
Committee on the Judiciary. 

SENATE 
TUESDAY, DECEMBER 8, 1942 

(Legislative day of Monday, November 
30, 1942) 

The Senate met at 12 o'clock noon, on 
the expiration of the recess. 
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